
VALECHA ENGINEERING LIMITED VALECHA 
!AN ISO 9001 · 2015 COMPANY) REDEFINING rNfRAS1RUCTUAF 

Ref: VEL/21-221 Date: 04.02.2022 
BSELimited 
Corporate Relationship Dept. 
P.J Towers 1 

National Stock Exchange of India Limited 
Exchange Plaza, Bandra Kurla Complex, 
Bandra (East), Mumbai 400 051 

Dalal Street 
Mumbai - 400 001 
SCRlP CODE 532389 VALECHAENG 

Subject: Outcome of Board Meeting held on February 04, 2022, - Audited Standalone 
and Consolidated Financial Results of the Company for the Audited Financial 
Results (Standalone and Consolidated) of the Company for the Quarter and 
Twelve Months ended 31st March, 2021 

Ref Our Letter No. VEL/21-22 DATED 24.01.2022 

We wish to inform you that at the Board Meeting held today i.e on February 04, 2022, the 
Board of Directors of the Company approved the Audited Standalone and Consolidated 
Financial Results of the Company for the Quarter and Twelve Months ended 31" March, 2021. 
Pursuant to Regulation 30 and 33 of SEBI (Listing Obligations and Disclosure Requirements), 
2015, we are enclosing herewith the following: 

1. Audited Standalone Financial Results of the Company for the Quarter and Twelve 
Months ended 31" March, 2021. 

2 . Audited Consolidated Financial Results of the Company for the Quarter and Twelve 
Months ended 31" March, 2021. 

3 . Independent Auditor's Review Report issued by Mis Bagaria & Co. LLP Statutory 
Auditors of the Company on Audited Standalone and Consolidated Financial Results for 
the Qu arter and Twelve Months ended 31" March, 2021. 

The Board Meeting commenced at 11.00 am and concluded at ~.3t>1j)~ 
Please take note of the same. -] 

Thanking You, 
Yours faithfully 
For Valecha Engi 

y 
(VIJAYKUM Om) 
COMPANY SECRETARY & LEGAL 
Encl: As above 

~ Regd. Office: Valecha Chambers. 4th flDor, ~at No. 8-6, New Unk Rood. Andheri (W). Mumbai 400053, Indio. 
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(An ISO .9001clP1S Company) ON : l74210MfJ1977Pl.,C01SS3S 

R"q, Office: Valli!lh .. Chamliers, 41°F!PDr. Aujlheri New Lil1kRQad, Alldbed (West). M\Jmb~l· 4000S.3, 
Email: ho@I.VIIl.jilchaJI1 Website:VIIlllcl1aenR.com 

stAT~ry!ENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND V!;ARENl;)~D 31ST MARtH, 20Z1 

For the quorter ended on 

Sf. No. PARTICUlARS 
33.,12.2020 31.03.2021 31.03.2020 

{Auditetll (unaudited) (Audited) . {Audited} 
Income 
fa) Revenue.from<Yi>Il,ations i5l.76 

ilur,",,,'F" '."'" .. ,,' 1.05 050 5.32 5.70 

TQtlIilOllQrt\e 133,90 38.67 62.2$ 2I3.S$} 
'--~2::---+'~~'&: ""ns&e$~" -------------..... ---..... +-..... ~-,-----,- .. ~,-~»-~_4-~'----_4;...-----_+-----.... 
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~, COt)structilin l'.l<j:ienses 

b. Chat1ges i.n in~ntories 

. ·c.Ert\ployees Benefits Expense 

d. Finance. costs 

€I, Depredation and amortization EXpellS(l's. 

f. Qt~e;r~xpel'\Se$ 

Profit I (Loss) before Exceptionalltetiis and tax !3t4} 

(b) Deferrsjf tax 

':'''''' 

(a) L Itemstllat wlltnoibe.r,ecla«sifleq 10 profit or loss 

ij.tn~Pl!le teXrelatit1g to itefl1~ thatWttl not be reciassified'toprofjl 
0(10);5 

11M' Item thalli/iii be reciassifiedJo profit or loss 

iLJr1CQme tax relatingtoitel11$ that will be fect.s$lfjed to profit or 

loss 
Total Q\h(l'f'COmpreh(!iASiVClncome 

11 TotaIComprll!>E;~$lve Income for ~lil!i period (9+ 10) 

13 Other Comprehensive Income attributabfe·to : 

'Shareholders of the Cdmpany 

N on,CbntroUing interest 

14 Tota! Comprehensive Income attrt.butableto : 

~harehotders olthe Company 

15 Paid-up Equity Share Capital (FaceYalue ~ 10/'1 

;La Other Equity E~cl~dlrig Revaluation Re$l!MS 

17 Earning P·er shate(oH 10/· each){riQt annuailsed): 

fita~cearnif1!ls (loss) per share 

).07,48 34,99 

(Ol'l) (0.12) 

1,82 1.31 

0,71 002' 

0,09 0.41 

2004 0.74 

12~43 g],35 

4.47 1.32 

4,47 

5.86. 

(1.39) 1,32 

(1.39) 1.3~ 

0.25 (0,05) 

0.08 (0.19 

0.33 (0 .. 24) 

p,.06) 1.0S 

22.53 

(0.&2) 0.59 

IO.€2) 0;59 

59.38 1!l7,f)4 195M 

(0.00) (<:t6l) 0.12 

2,84 S3Z 7.1$ 

0.55 0.76 0.<:10 

M7 1,5t 2..l1 

1.1~ ~.t,$4 '1.62 

64~04 illi,S7 211.94. 

(1.78) 6.9.& US 

(US) 1.65 

(L7$) 1.12 

(0.420) 

(1.78) 1.S4 1.6$ 

0,18 ·0,10 Q,()i 

1.12 (O.4S} 1.71 

1.30 (0,38) 1.72 

(Mil) 3.37 

22.53 22,53 4~,53 

>l3Ji4 ~2.47 

O.QS 0.73 

(0.79) Mil 0,75 

?i;.~(?N" . ..,. 1 \.t 
... ~ ;5 .. ;.~ ~E\ .. " ...... \ •••.. ..• 1"':.0.' •• .•. 1 ~.'." ... """.' .. """ .. ( .. ' ••..•...• ;'.;'.' .•.•• " .• l .•. ·.·.···.w' .•. (/ 
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VALECHA ENG I N EE Rl N G LIMITED ·,.,r 
~~~i~~~_ 

(AI1.ISO 9001-2008 COff1pany) CIN : L74210MH1977/'LC019535 

Regd. Office: Valecha Chambers, 4th Floor, Andherl New Link Road, Andheri (West), Mumbai· 400 053. 
!:mall : ho@va!ecnaJh Website: valedmeng.c()m 

STANPALONE BALANCE SHEET 
( ~ in Crores. I 

STANDALONE 
As at 31st March As at :UstMareh 

Particulars 2021 2020 

{Audited} (Audited) 
ASSETS 
Non Current Assets 

(ajProperty, Plant /I" Equipment 1.&8 7.Q2 

(b) Right of use assets · 0.08 

(e) Investment Property l,.7B 5.51 

(d.) Financial Assets · · 
(i) lnV\>,fments 42.06 42.12 
(ii) Loans 
(Hi) Ott.er .findn~idl A"ets 41.42 41.52 

Ie) Other Non-Current Assets 9.14 22.11 
Total Non Current Assets 96.28 118.36 

Current Assets 
(3) Inventories 1.12 O.Sl 

(b) Fillancial Assets 

(i}Other Investments · 

OJ) Trade Receivables 217.Q1 229,61 

(ii!) Cash & Ca~h Equivalents 24.57 2.35 

(iv) Bank Balances other than (ill) above 0.36 4.65 

(v) Loans 379.04 431,88 

(v!) OtherFinancial Assets 4.64 4,Q7 

.{C )Deffered Tax Assets {Net) · 
(d )CutrentTax Assets (Net) · -

Ire) Other Current Assets 105.35 104,28 

Total Current Assets 732.09 777.35 
Total Assets 828.37 895,71 

EQUITY ANDLIABIUTlES 
Equity 
(a) Equlty Share Capital 22.53 22.53 

(b) Other Equity 13.64 12.47 

Equity Attributable toShareholders of the Company 36.17 35.00 
Non-ColrtroUing lritetest - · 
Total Equity :>6,17 35.00 

Uabifities 
Non current Liabilities 
(a) Financial Uabilfties 

{il Borrowings 30.78 2715 

(ii) Other financial Uabilities 76.97 101.08 

(b) Provisions 0.1S 0,12 

t()ta! IIIpnCummt liabilities 107,.SXl 128.~5 

qu~~nt Liabilities 
·laJFinancialUabilitles : , 

(i!Borto,w!ngs 'U7.7~ 3f7.·~S 

tif! ti'adepayables · 
• Totato(ltstandins dues Of'mi"'" 

".~ 
smatt enterprises.; and 

.~9 1..93' 
• TotaJ'outstlindlng dues.of creditors otherethanmicroehterprlsesarid 
sma lI·entefPrises !12.Sp H4A~ 

-

{WI Qlher Financial Liablllties :;!6S.47 :;!7Q,ls 

M CltherCurt.eI1t UablHties 4,.81 173.12 

(<:)Ptqvisions 0:86 , 1.68 
Total Curr~nt t\abilitil1s ~.30 73:t~.S 
Tqtal EQuitv &.liaf>iliU",s 8.28.31 $9$.11 
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Standalone statemept ()fC~shFlow for the year enc:led March 31,2021 

-Particulars 

A, Cash flow from Operating activities 
Pr,ofit: Before Tax 
APd I(Ded!.lct) Adju~entf()r : 
Depre¢tation and Amortizatiol1 Expense 
L6~s I(Profit) on sale of property. plant & equipments, Investment Property 
[net) 
PlantandJ;;quipments Written Off 
Pro'lisi6n fQrdiminutio.n in thevatueof Investment 
Finam:eC6st 
Guarant~Fees 
Interest Income 
Fair Value of Finantiallnstruments 
Re-measurementofdefinedbeneflt plans 
Re-measurement ofgain/(loss) of in'lestment!advances In foreign subsidiary 
Rentallncomefr6m lnyestmentProperties 
OpenttingPront1(Loss) .before Workingcapitalcbanges 
Cbanges'in Working Capital: 
Atijustmentfor (lpcrease) 1~crease in opera.tb;tgassets: 
Decreasein Inventories 
(Increase)/Decrease in Trade Receivable 
Uncrease)! Decrease Loans 
(IIlcrease)f Decrease in other current assets and non-curre.lltfina.ritial assets 

Adjustment for (increasell decrease in operatingJiabiUties: 
Increase/ [Oectea$e) inTradePllyables 
I'ncrease;lCOecrease) tn other current and fInan·ciillliilbilities (non-current) 
Increase1 (Oecrease) In Provisions 

Cash Genera.ted From F(usedinl Operations 
mrect Taxes (Paid) 

, Net: CasbFlow fr.om operating activities (Al 

B, Cash Flow frominvestiJJg activities 
• Cap!t&l~}(pendit\lretbr ProperfY.P1antand Equipm.ents, Rightofuseassets, 

Investments. Property. Irttangible.Assets includingCWJP 

P'roce.~dsfrom disposal of Property, Plant and Equipment, Investment Property 
Investments In sl.\bsidiaries 
interest received 
RentalJncome from investmentproperty 
Net Cash flowfroU;t investipgactivities (8) 

t. <:;asb flow from financingactivlties 
proceeds from/ (Repaymerit) oflqngterm borrow~ngs 
Net Increase} (Decrease) inWorkingCapital borrowings 
Finance Cost 
Net C~sh flow used in financing activities (C) 
Nethtcte;J,Se ((Oetrease) incasb & casbEqtiivalents(MlHC) 
Cash and Cash ECi!.livi;llent at the beginning of the year 
casb and Ci.\sh Equivalent attbeend of the year 
NotelFi ureS in brackets rere$cnts casb outflow 

Year Ended March:!1, 
2021 

(Audited) 

1 • .12 

1.32 

1.80 
4.02 
0.05 
0.76 

(3.56) 

0;10 
(0.48) 
(1.38) 
3.75 

(0 . .61) 
12 •. 60 
52.85 

2.74 

(22.64) 
(49.03) 

(0.79) 

(1,13) 
13.40 
12,:n 

(0.05) 

U36 
0.01 
3.56 
1.3'8 
6.76 

2.35 
24.57 

Year Ended MarchS1, 
202.0 

(AtitUted) 

1.65 

2.11 

0.50 

1;27 

(3.54) 

0.03 
1.71 

(1.40 
2.3~ 

0.72 
79.61 
38.04 

(79.23) 

(36.63) 
(9.73) 
0,51 

(0/19) 

2.64 
(0,02) 
3;54 
1.40 
7.37 



VALECHA E.NGINEERING LIMITED 
VA ""·,.. .... A 
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STATEMENT OF AUDiTED CONSOLIOATED fiNANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED ~lST MARCH, 2021 

( t .. \!1 Crores) Except CPS 

Con."hdated 

For the quarter ended on For tile vear en~d on 

Sr. No. PARTiCULARS 
31.03.~O21 31.U.2020 31.03.2020 31.03.4021 31.03.20~O I 
(Audited) (Unaudited). (Audited) (Audited) (Audited) 

1 income 

{pi Revenue from 13635 41.19 i6:n 232.0:2 240.35 

(b) Other. Income Hi;; 1.05 0,14 5.33 5,95 

Totailncome 137.41 42.24 77.66 237.;$5 246:$11 

2. Expenses 

.< Construction ExpeMes 107.45 34.99 68.11 187<81 195,81 

,t, C'hanges tn inveotcrit>s {O.71} 10.12) (006) {Q)$l} 0.72 

c. Employe"s Benefits Expense 197 1.48 3.26 S.91 9.47 

de fmanee costs 34.43 33.72 39.30 138.99 142.07 

e. DfS~hid3tjon and amortization E){p~ns@s 5.95 6.27 8 ill 24.75 36.88 

f. Other Expens€~ nos 2.111 3.89 30.24 17.86 

T"taIE~penses 171.14 79.15 123.31 387.09 4\12.81 

3 Profit I (loss) before share of netprol1t1{los.j or an associatel a (33.7$) (36.91) (45.65) (149.'4) (IS6,50) 

Joint venture and Exceptional Items (1-2) 

4 Shaf'W of fI<i't prorit!{IQ$s,) of;oln i);;.<tOGt41t:t.! ~ JOInt v9ntvr~ 10.00} 0.00 (0.00) (0<00) (p.W) 

5 ProfltI{l<>lsl before E<ceptlonalltem. a"citax (3+4) (33.73) (36.91) {4SA:iS} (149.74) (1$6,50) 

6 Exc~pUonat itemt. 5057 - (9314) 

7 Profit / (toss) be/ore ta~ (>6) (84<30) (36.91) (4\i65) {56;60) (l5G.5O) 

8 Tax Expe(ls€:' 

tal Current T~x (lncludmg eariier year taxation) (0.42) 

(b) Deferred tax 

9 Profit I (LoS$) for the Period (7-S) I (84.30) (36.91) (45.65) (56,11l) (156.50) 

10 Other Comprehensive income {bell 

!a) L Items that will not be reclassified to profit or loss 0,25 (0,05.) 0.1$ 0.10 0.01 

Income i., relating to items that wlil nct be reciassYrred to profit " -
or loss 
{b} L ttem that wHi be feCi<ilSslfiea to profit or loss 0.08 (0.19) 112 (OAS) 1.71 

it. In-come tax relating to it~ems; th3t will be fGd<)$$ifled to profit or 

lqs.? 

rot.1 Other Comprehensive Income 0..3.3. (0.24) 1.30. (0..38) 1.72 

11 Total Comprehensive income for the period (9+10.) (83.97) (3l.1S) (44.35) (56S6) (i54.78) 

12 Net Prcllt/(loss) attributable to: 

Shareholders of the Company {70.90) (233i) (31.89) (2.99) (103.55) 

,Noo;{:antroiHng interest (13Al) (1354) U3.77l (S •. 21l) (52.96) 

13 Other Comprehensive ini;ome attributable'to; 

~h;l(ehpl.ders of the Company 033 (0+4) 1.30 to';!ll) 1.72 

Non-C:ontldlilng ilite,"'! - -
14 Total Comprehens.i'J8 Income attrlbutabl,* to : 

,< .• fth" Company (7P,S7) (~Mlil f3\fS~: (~,3'1) t7.Ill.ll3l 

(13i4~) (i3.54) (13.71) {53,t¢!1 (S2it6! 

l.S Pafd·\ipE!iwity $nllretallital(Fac,,\ialue ~ 1t'lI-) :(;t .• 53 22.53 2~S.i!. ~t5'3 22.5'3 

Ij!' qth~r gq4tty .,~" . .:t~ .• ,:; <>, ! R'e~"'ve. {$SS,~$} (79B.ttY 

17 ~iltl!lhilf'er SIlor" (of ~ 10/- each) (!)ot"H6\:iaH~!l4); 

(il aa.l¢eamlf!!I~(lo'$lpi/lf~h.,r, (3M;!) fiaf3S) {iO.l6) {Z4;94} (69,461 

Illlr!>Uti(ed .w. ""'a-!' 55) per share (3M2) (16.5t) (2M~1 (~4.!M1 (6&.46) 

Ste acr:ornllaflylOg note to th.; flfllinoal R~sults 

r~.· 
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VALECHA ENGINEERING LIMITED 

(An ISO 9001-2008 Company) ClN.: l7421OMH1977PLC019.53.5 

Regd . .office: VaJ.echa Chambers,. 4th Floor, AfidherI New Link Road, Andherl (West), Mtiifibai • 400 053. 
Ema!l;'lto@va!e~tlaJnWep;;lte: valechllenglcom 

CONSOUDA TED BALAN.C~ SItBET 

ASSETS 
Non Currel)t.A$$ets 

(al PropertY,pj",nt 8. Equipment 

(1<),Rlght of U$e assets 

(el Capital WOI.k in Progress 
(d) Investment PropertY 
(e) Goodwill on Consolidation 
(flother Intangible Assets 

Particulars 

(gllntilngible Ass.ets under development 

(11) finahcll1tA,ssets 
(i) Inve$tm¢nt$ 

(ii) Loans 

{iii) Othlllf Flnan~ial~e~s 

(.1) Deffere4,ta~A,s$(lt$tNet) 

O)Qtltef NOh-Current AssetS 
Total Norl.CUrrent Assets 

Current Assets 
(a}lnll¢"ntories 

!b) Financial Assets 

(i) Other InveStments 

tii) Traqe R~cei\lab!es 

(iii) Casb~~iiI$hE:qu\vatell'~s 

{Iv} Bank 8alances other thlin (iii) above 
(v.).Lo;;lns 

M)Other Financial Assets 

Ie) OtherC.urrent A.~$\'!ts 
Ttlta.1 Cu;i1'¢nt A.ssets 
Total Assets 

EQUI1Y ANDUA81UHES 
Equity 

(a) Equity Share Ga"ltal 

(b) Other ~11~lt{ 
Equity AttrlhlJtat:>le to Shar~l\olders of the Company 

NOh-Controlling Interest 
Total ~quity' 

l.lill,tili~le$ 
Non Current Uabilities 
(a) Financial Liabilities 

(j) Borrowings 
(ii) Other Financial Liabilities 

(.b)P!ovlsions 
(t.)befferedTax Liabilities (Net) 

(d) Other Non.Current liabiliHeS 
. .T~taIN()n Current Liabilities 

Currefitl..iabilities 
(a)rlnanCial Uabil1ties 

til Borrowings 
(Ii) TradePayables 

• Total outstamliOg,.dve.sof micro enterprises and 

- Total outstanding dues of creditors .. othere than. mlcroenterpfises and 
small enterprises 

(fli) other Financial liabilities 

(fj/ Ot~erCurrent Uaollities 

te) P~ovisions 
Total Current Liabilities 

( ~ln <:r9res ) 
CONSOLiDATEO 

Asaf3lstMarch As lit 31st March 2020 
2021 

(Auc:lltt\d) 

2.03 

L78 
1.80 

142.7~ 

199,39 

o.pa 

41.42 

9.65 
39$.90 

1.12 

214.99 
26.45 
0,36 

183,69 
S.07 

106.04 
537.72 
936.62 

22.53 
(592.$9) 

. (57p.36.} 

(832.75) 

6Q.63 
34.66 
0.15 
3.77 

31.31 
130.52 

733.73 

1.93 

82.75 
814.64 

4.93 
0.87 

1,638.85 
936.62 

(Audited) 

5 

7.23 

0.08 

551 
1.S0 

342.66 

19.1.30 

0.11 

41.52 

22.7.8 
612 .. 99 

051 

227.63 

24.13 

4.65 
205.57 

4.51 
102.23 
569.:U 

1.182.22 

22.53 

(58952) 
(566.99) 
(209.19) 
(776.18) 

66.00 
59.19 
0.12. 
3.77 

34.64 
163.12 

729.06 

2.69 

118.54 
921..()9 
21.62 
1.68 

1.794.68 
1,182.22 

?Q 
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VAtKCliA ENGINEERING UMIUD 

(;Qllsolt"ated SQtelJ'lent of CashF.lowf'or 'Veal' ~nded March!l» 2.021 

A. cash Dow(ront OperattngacttVities 
PtoAtf (~O$sJ Before Tax 

Add I (I).~ AdJustment for : 
l)epn!ctaUon and Amortimtlcm lixpense 
J)ljr~non afCOnttollnS\l1)Sldtaty (Refer nota 12) 
(.Proflt)l ~ QIl sale offixedllS$ets and lnvestlnentlnPrclpt!rty (Ret) 
~ro"l$fcm for tlilninutlon In. the value of In!;lI$tlnent 
PtnanaeGost 
Intet:est,lnC9mEt 
Re'm~surementof defined benef!tP,4tnll 
I{,iNneasurement uf gl\inl(loss) ofinvElstment/aavan.c.eS:ill foreign sUbsidiary 
MtaI fo.ct>mdrom In!;estment.Proplirtill$ 

. operatlll3 ProDtl (lms) befOre Working capital changes 
C"a~ m Wotking<:apital: . 
Adlu:bn4mUor (increase) I decrease In operatingassetsl 

nli«tl\sdn.lll.wntortes 
tI~lIl!/)tDear\!ase in 'l'rade Receivable 
(In'Cl"em) I J)eareaseLoans 
(Intr .. e)IPearellse In other Ct.llTent aSSets and no~CUt'l"ent finanC{al assets 

Ad}nstmont tor (tncrease) / decrease in op~n:atinglhlbiUtte$! 
Inarease/ (Decrease) in Trade Payables 

···llicr~ase/(l)ecrl!a$t) In other cu.rrc*lnt and tinancta[Uablllties (non •. ilt.Irrent) 
InQre3$el (De¢re3$e) InPrQ:vlsions . 

(:a$ij Genetat.~From I (.sed in) Operations 
Dh~t!ct t~s (P'a,Id) 

Net C;tlb Flow.tromoperating actI'rltIes(A} 

ll. Ca$,b.fI9w CrolJ'linvestIng actiVities 
<;a~talll~ndt.tIll'¢for Property. Plant.anl1 Eqt.l~llment$, !flYlistments 
~pI't,tyj 'IntllnstbleAs/l{tts !lv,:lu4in8CWI' 
Proceeds (tom disposal of Property I P!lIntlind EqUipment, IniIJe$tmllnt 
~erty 
.InVestment in shares 
1n.~~n:telved 

Retl1:allnaome from Investment property 
NeU;:ash t\Owfrom Investing activities (8) 

C. Casllf)ow homOnancbl, a4ltlVities 
PliOtee4,sfrtim/CRepayment) of.longterll) bOffowinp 
~t in~se ICDet:Jl'ease) in Working.Capltal bOffowlll$s 
ttln.ance CO$t 

Nettasbtl.,'W us.d In I'Inanmng.acttvttJes (C) 
Net Increase i (Decrease) in Cash&; CaSh l\quiv,"en~(A+B+C) 

CilShan4 Ca$hE,ulvalentat tlJe beatnnlng o.f the year 
<lash and casb Iquivalent on account of dereCOgltitio.not'$tep"doWn subsidiary 
Casband CUb Eqttivalent at tlte end.oftbeyear 
No.te: Figurestn braCkets tepres(jl'lt3 cas!) outflow 

Year Ende4 
r.ta~b31,2..0Z1 

(AUdited) 

(S6.00) 

24.75 
(9~.i3) 

(0.U4) 
n.os 

13~.~9 
(3.56) 
0.10 

(0.48) 
. rt.3tri 

(0.61) 
12.65' 
52.7,2\ 

0.01 

(34m) 
106.5.1 

(f.};S2J 

144.43 
13;54 

C8.1ij) 
Ul6 

(l).t)03) 
3.56 
'1:.38: 

(1.37) 

(4.4Q) 
4);68 

f13B'.99' 
(138:13.) 

1,7.90 .. 

24.13 
(15.51) 
~6.45 

V~lnded 
Mard'l31.2.0ZQ 

(AUtted) 

(156.,50) 

36.88 

6 

o.so 

0.'12 
'l·U}! 
M;lt' 

('lU9) 

(SUS) 
5.9.31 
Q.n 

@.49) 
2.64 

0.00'1. 
3;76 
140 

+,31 

(S11.81, 
iSS.a6 = 4.$4 . 

19.$9 
.-
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Notes to the AUd.ited St,ndalone am. ConsoiJdated Statements of Financial Results for the quatter and 
year ended Marct.S1, 2021: 

1. The above AUdited Financial Results were revIewed and recommended by the Audit Committee artdapproved 
by the 80ard of Orreetors of the Hoiding'Compaf:lyat the meeti.,g held()n February 04, 2022. 

2. This resultms been prepared In accordance with Regulation 33 of theSESt (Usting Obligations andOisclosul'es 
ReqUirement) Regulation, 201$. 

3~ The Company is eng4$ed In'!(:onstructlon Activity" and there are .nO'other reportable segments underlnd AS 
108 "operating Segments", 

&~ During the£luarterended March 31,20.21, the .Companr$· appeals agaln.$t the winding up orders dated 
'01.03.2013 and 26.0.4.20~JJpa$$ed by the HO'n*b/e High Court Were dismissed by the HO'n'ble High Court Vide 
orders dated 05.03.2021 and 09;03.2021. Pursuant to thedlsmfs5al of the said Appeals the COmpany preferred 
·aSpedallea:ve .PetitIO'nbearingNO'.SlP(Civil) Diary No.71031 of 2Ol1befO're the Honthle Supreme Court~ 
which evefrtUaUy was alse: dismissed by th~ Hon'b}e Supreme Court vide Order dated3(t04,2021. He:wever, 
the said order dated 30,Q4.2021aJso· sranted liberty to' the Company to present a formal p.etition/appllcation 
and present a scheme of settlement. One of the shareholders of the company, Valecha Investments PrIVate 
Umited, holding 17.770/0 of the total equity sharest propouodea a s(heme of arrangement I compromise .In 
pursuance of the liberty granted by the Supreme Court of India .. They alsofllea CompanySummQt'ls for 
OfrealonsO.) No. 251;131'.>f 2021.SE!eklng appropriate orders to caU for meetfngs of stakeholders to vote on the 
scheme. The Com,.anYs ~eadSanker S1:ateBank of .India moved an application to transfer the matter to 
NatiO'nat Company Law Tribunal (NClT} .8S the C:ompa.nyisa constructiO'n and infrastructure development 
c:ornpimyand !sagQ1nsconcem. Accordingly. the Hon1ble High Court vide order dated 11.12.21 pissed an 
or(:fer directing the tran.$fer of the C:ompanyPetition No. 761/2015 and Company Petition NO'. 173/2016 ~o 
NelT. 

$, The Holding Company has not Elvituated impairment provisions .forexpected credit losses (ECl)as required 
under Ina AS 109 "Financial Instruments'; in relation to inve$tments madeRs.~,:1S crores in thre~ s .... bsidlary 
companies and Rs.(t02 crore In one associate eompanv~.loansand advances. liven Rs.180.72crore$ to three 
subsidiary companies and one step,.aown subsidtary company, and e:Jttended Corporate GUarantees 
aggregating to Rs .. 1S1.96 crores to its one Subsidiary company and one Step-down Subsidiary company whQSE! 

net;.wotth Is completely eroded cmaceountof continued losses Ineurred in the past. 

In view of the primary security already pri.Wided by the Subsidiariesan.dstep.oown .subsidlary company and 
the Settlement proposa.ls being pursued by the Manasement of the Holding Com.pany. the HoId!11I Com~ny 
tlas not providedfQr any further liability towards .Impalrment of above referred Loans & Advances and 
Investment inSubsidiartes nor has made any fa~r valuation O'f Its Corporate. guarantees .issLled without 
eom~ideratlO'n as per the requirements ef Ind AS 109 &ina AS 113/ fer the re8$Ofl$ mentioned above. 

6. The Company has neither evaluated any Impairment provlslonsfor expected credit losses (Eel) as required 
under fnd AS 109 "Finandal Instruments" nor made any fair vatuation .as per the requirements of fnd AS 113 
if Fair Value Measurements"ln re:spect of its Investment made of Rs. 39.84 crares, loan given of Rs. 13.46 
.CfOfeS) and Corporate Guara.ntees extended of Ri. n1.15 crores as at Marchal~ ~0211n respect of its ·one 
subsidi,ry {other th~n subsidiary referred in point al above}. The net~wO'rth\)f the subsidiary b completely 
.eroded and It continues to incur 4Q$ses. The$ubsidlary Company has filed a diim on its customer ror Rs. 
1313.10 <:fotes .andexpects to realize the Same and consequently repay/settle all dues. Aceordlngt¥, in the 
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7. 

Guarantees to extent 
of VlMTPl which have not 

of it erelco"niSE~d VlMTPl from 

year is on account 

8. rhe not evaluated Rs.217.01 
Rs. 100.34 crores 

of escalation ;:)nd various rear;ons which are Undi1f and dflliberation 
LOITIO,tlll\! has booked their claims on conservative basis and 

case for each of the claims the 

9. bon 
classification. In V!fi:W of the ,pl!'tl",",,""t 

it "'''Lle,-',,, 

not provided interest which Tl"lylt:lln,,,, delayed I rloo-payment 
towards t;!lX "'''''3''{;''''U at source as on March .31, 2021 and on paymeflts to 1ts Vendol"$ 

registered MSME. 

10.The Company has during the quarter a 
now received was originally effected in September 
the Company did not record the transaction in prior n .. '·""· ... 



come into possession of the said Sate agreement through an advocate and haw accordingly recor~ the said 
ule. transaction }n the current quarter. loss on recording of such HIe transaction has been grouped under 
exceptional items. 

11. The Company has an outstanding ptindpaJ liability of lb. 22.80 crares as at March 31, 2021 payable to public 
fixed deposit holders, tn view of the already weak financial position ·of the Company, the Company has not 
,provided ,any further interest on these outstanding overdue deposits. Pursuant to the NelT order dated 
a~.04.20;J;9, :tl.06~l0:19. ;U.08.2()19, 14.11.2019,26.05.2020 and in terms of NCLAT order dated 12.02;2020 
the. matter has sine. beensubjudlced. As per these orders, theproeeed.s from Olnara Sank and refunds from 
Income Tax departmentwiH be utilized for repayment of deposits to ,deposit hold~ The Company has dunng 
the year paid SOMe deposit hoiders oUt of the income Tax refund recelved durtn8 the year and IS In thePt'¢JCe$$ 
of tepaymefltOf balance deposit holders based on the availabilltyof proceeds from Canara Bank. 

12. Other Curre.t'l1i A~etsasat Mar<:h 31, 2021 Includes Rs 34.28crores receivable towardsvanouslndlrect taxes 
from·Gowrnment Authorities whlehare pendl"g for assessrnen'ts, The Ma.nagementls confident of ultimate 
recovery of $Uch amounts. 

13. The Company has sixteen project sites which have either been de-mobilized or completed or otherwfseshu1i I 
flOn-operational. The ComPfl~y coutd not obtain details of trali.sactlons effecting, if any, through Bank accoun'ts 
previously ope.rated through suen project sites. Therehava .b~n no operations in .suchproje.ct sites during the 
quarterahdyear ended March 31, 2021. Movement in aecqunts of such project sites. ff any, Is On account of 
bafancesbeing written off/Written back and ~aymen'ts I receipts being made by the Head Office division tn 
relation to assets /liabUities of sudl .project sites, Such Project Sites comprises total assets of 1\5.92.00 croi"es 
[lndudlr'lg Trade Receivables Rs. 18.59 crores and loal'lstoother parties .Rs~ 4.3Stroreueferred In point 5 above/ 
balances with revenue authorities ofRs.1.3Z crores referred in point $ abovean.dtotat .lIabilities of R$, 40.33; 
crores as at 31,t March, 2011. 

14. The Hmding COmpaflY has certain IrroperutlVe Bankattounts, whiehhave tumeddormant on accGUnt of 
closure of sites,enanges In $lgnQtorie~ etc. The Holding Company is unable to obtain the statements of $ueh 
lnoperati\l,e and dormant bankaecoun'ts. 

$', The accounts of cenainSanks, loans &. Adwn<:e$ given,jrade R.eteivables~ Other Current Assets, lenders' 
1.I~blltty/T~ade payables and OtherllabHltiesare subject to confirmations; re.eondliations and adjustments. 

16.1hea~mulated tosses IntulTedin the past years have resulted to. erosion of Company's Net worth. Howwer, 
the management is of the opinion that subject to app~val of se;ttlement proposal$ With serured lender$ico~ 
reduction measures and participation in new busil1ess financel JV bUSiness, the Corttpany wlll be able to earn 
profit over next few ye8fS8nd may be In position to repay restructured !oansan'dpay statutory dues. Hence, 
tnefinandal results are prepared assumlng that it wiU continue as gOing concern. 

17, On 29/09/2018. the shareholders aeoorded their approval for the waiver of recovery Of e;)(~$S mah<i"erial 
remuneration In respect of three Directors Of the Company. The Company is taking necessary actions andstep$ 
for approva.l from Secured lenders pursuant to 'the Notmcatton dated 12/09/2018 issued by Mlnfatry of 
Corporate Affairs on tile subject. The Company Is hopeful of getting requisite approval from the secured lenders 
upon settlement proposal approved by them. 

18. The Company has d~ring thequarterl undertook an e)(tenslvephvsical veoflc:ation ~ its fixed assets iI(fOS$ 

various tQ.cations(inctudlng its ongotngproject sites,), During the CQurse of such verification, the Company have, 
,not been able t()trac;e and identify certain assets which were either ,discarded fromattive use owing to the 
expirY of their useful Ufeor have been a,propriated by the Contractors .at siteS due to non"flayment 



ohheir dues, AccordinglYI the Company have impaired $uchfl)(.ed~ssets·~ their tarrying value as at [)e(;ember 
311 Z020 aggregating to Rs. 4.02crores and have grouped the same under excepth,mal items. 

19. The C()mpany has duriOi the quarter ended 31st Mareh~ 2021, identified certain non"'fnovingbalances\VhJch 
fn the view ()f Management~ are not r~coverableafldl or payable. The aggregate of such non .. m.ovlngnon .. 
fe(lQVarable balances Is Rs;~9.fiO erors and aggregate of such non·mov'ing non~pavable baianees ··is Rs.41.81 
t::fotf)$. These balantes have been netted and a net ~pense of Rs.17. 79 erores hcu; been recorded a.s t.r Sundry 
balances wr'ftten ofF. 

2,Q,$pedfic OPtes mf,md db SYRPdlat,YCmMn"ii 

a) valedla Reality Umited (:VftL) 

L VRl has glvenaloanamountfng toRs 6.51 crores to Mis SVf( An:adeu.,p which J$I.ong ol.,ltstandingln 
:the Books of Accounts. VRlis not reeognizlng &. receiving any inte~st on such l<;)an and has neither made 
any provision for the loan amount outstand.ing. 

it VRl has rEl!t::eNEl!d .Joansfrom Val.cha EnginEl!El!ring Limited ("VEL") and Vat.cha Infrastructure Ltd (''Vlt:') 
to the tune of Rs. 0.28 crores and Rs. E .. .52 eroresrespecttvely; VRl hItS not paid any interest on the same 
nor has it ma'deany provislQoing of the Interest payable.' VEL has not recovel"El!d any Interest In view of 
alrEl!adv weak financial position of VRl. Similarly, VIL has aiso not recovEl!r'ed any intEl!.rest amount from VRL 
in view of "llready weak ftm~ndal pOSition ofVRl. 

bJ Valecha KllCbC:hbToliRoads Umited{VKTRl) 

vmL continues to prepare its Finaneiai Statements on gOtng eon,eern bas.is even though it has ClOhtinued 
tolhcur Significant losses. forthEl! quarter and yearended31~ March, Z02l and in .previous ftnancia:f Ve'iUS. 
Jt has also continued to default in repayment.of its financial obligation induding Interest a"dthe 
COnstruction of balance work is goinS at very slow .pace, re.$ulting in fncreaM'in cost of project mainly due 
to interest during construction period. HowevEl!£, .as advisedt the project h;u.i been. halted due to non" 
availability of land and environment issues and on 13.0$ •. 2015/ VKTRL has reeeiv.d PtOD (provisional 
commercial operation date) of rorsectton 1 for which revenue is being generated. peoo for SeCtion lis: 
IIkelv to be completed by March 2022. VKTRl has alsoput~n enhanced dalm ¢ Rs. 1373.70 acres on 
GSROCtilf March 2020 and Is hopeful of realizing the ssrne. 

21. Consolidated results for the quarter and year ended 31$1; March1 2021 and 'Year ended 31$/: MarchJ 2020; 
indudes rEl!sults offollowlng SubsidiariEl!$ and . Associ ate Companies: 

Sr.Ho. .N.me of com ny RelatiOn 
1 V~decha ,Infrastructure Lim:fted 

Professional RealtorsPrivat.e limited Wholl Owl1ed Subsidla .. 
Valecha InternatlonalFZE Wholl OWned $ubsidta 

4 Valecha Kachchh Toll Roads limited 

S Va.lecha Badwanl Sendhwa 
G Va.lecha LM Toll Private limited TiH31103/2020) 
7 Valemlil Realt .Limited 
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tncaseof Valeena Internatlonal FIE, Holding Company's Manasement certIfied r~!ts have been considered 
for~nsolidation. 

The Holding company coul.d not consolidate flnancl.al results of HAryavrat Toliways Private Umfted", an 
As.sodateComp.ny, as it ht;l$not yet received its results. TOe Company has nQt consolidated finand~l results 
flfthfs associate CQmpany In the previous yeaf also, Based on the discussion with respective management, 
there are no material or significant tran:$actionsin the assodatecompanv. hence we do not foresee any 
materiallmpa~ on the fiflanclaf results of the HoldtngCompany, 

I 

22. The .Code on Social Security, 2020 ('Code') relating to employee benefits during employment and post .. 
employment. benefits has been published in the Gelette of India. However, the date on which the Code will 
:¢ome into effect has not been notified. The Cornpanv will assess the impact of the Code and recognise the 
same when the Code be.comes effective. 

23. The prevIous period's figures have been re*gtooped/ .re..classifjed wherever required to conform. to current 
p.eri.od's classification, AU figures .01 flnancials are stated as Rs. in Croles except otherwise stated. 

BY OI1)ER OF THE BOARD OF DtRECfORS 
ForVALE(;HA ENGINEERING UMtrED 

!C~ 
DIRECTOR 
DIN : 01111805 
DAn: : FEBRUARY 01,2022 
PLACE: MUMBAf 
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INDEPENDENT AUDITOR'S REPORT 

To The Board of Directors of 
Va4echa Engi neering limited 

Report on the A19dit of the Standalone Financial Results 

Qualified Opinion 

We have audited the accompanying standalone financial results of Valecha Engilneering Limited ('the 
Company') for the year ended March 31, 2021 (the '~tandalone Statement"l. attached herewith, being 
submitted by the Company pursuant to the requirement of Regulation 33 of the SEe I (Usting Obligations and 
Disclosure Requirements) Regulations, 2015, -as amended ("listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us except for the 
possible effects of the matters described In Basis for Qualified Opinion section below of our report these 
standalone financial results: 

(i) are presented in accordan ce with the requirements of Regulation 33 of the SEal (listing Obligations and 
Disclosure Requirements) Regulations, 2015 in this regard; and 

(ii) give a true and fai r view i.n conformity with the recognition and measurement principles laid down in the 
applicable accounting standards prescribed under Section 133 of the CompanJes Act, 2013 (the "Act" ) 
read with relevant rules issued thereunder and other accounting principles generally accepted in India, 
of the net profit, other comprehensive income and other fina.ncial information for the year ended March 
31,2021. 

Basis for Qualified Opinion: 

We draw -attention to : 

1. Note 5 to the Standalone Statement, the Company has not evaluated impairment provisions for expected 
credit losses (ECl) as required under Ind AS 109 "Financial Instruments" in relation to following Investments 
made, loans and advances given and Corporate Guarantees extended to its Subsidiaries, Step·Down 
Subsidiary and Associate Companies whose net·worth Is completely eroded on account of continued losses 
incurred In the past: 

i. Irwestments aggregating to Rs.2 .1S crores in its three subsidiary companies and Rs. 0.02 crore in one 
associate company; 

ii. loans & advances aggregating to Rs.180.72 crares given to its three subsidiary companies and one step­
down subsIdiary company; 

m. Corporate Guarantees aggregating to Rs .157.96 crores to Banks on behalf of one SubsidIary company 
and olle Step-down Subsidiary company. 
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In the absence of any further detailed information and management's estimates of reliefs and concessions 
to be obtained from Settlement proposals being pursued by the Company and its Subsidia ries and Step 
Down Subsidiaries, we are unable to comment upon the resultant impact, jf any, on the net results for the 
quarter and year ended 3pt March, 2021, which may arise on account of non'provision of impai rment 
towards Investments, loans and Corporate Guarantees and fair valuation adjustment of Corporate 
guarantees as referred above. 

2. Note No.6 to the Standalone Statement, the Company has neither evaluated any impairment provisions 
for expected credit losses (ECl) as required under Ind AS 109 "Financial Instruments" nor made any fair 
valuation as per the requirements of Ind AS 113 "Fair Value Measurements" in respect of its Investment 
made of Rs. 39.84 crores, loan given of Rs. 73.46 crores and Corporate Guarantees extended of Rs. 777.15 
crores as at March 31, 2021 in respect of its one subsidiary (other than subsidiary referred in point (1) 
above) . The net·worth of the subsidiary is completely eroded and it continues to Incur losses. The 
Subsidiary Company has put a cumulative claim of Rs. 1373.70 crores on GSRDC (client of subsidiary) as 
computed tMI March 2020 and expects to recover such claim amount and consequently repay/settle all its 
dues. However, in view of the uncertainty involved over receipt of the claim amount and consequent 
repayment of all its dues, we are unable to comment upon the need for Impairment provisions and the 
impact of fair valuation adjustments, if any, which may be required and the resultant impact on the net 
results for the quarter and year ended March 31, 2021, if any. 

3. Note No. 7 to the Standalone Statement, Valecha lM Toll Private limited (VlMTPlJ, a step down subsidiary 
of the Company and subsidiary of valecha Infrastructure limited (Vll) was admitted to National Company 
law Tribunal (Nell) on 29.03.2019. Subsequently, VlMTPl has also been referred to liquidation vide Order 
dated 27th October, 2020 of Hon'ble NClT, Mumbai and liquidation process has commenced. Subsequent 
to the Balance Sheet Date, during the liquidation proceedings, the substantial asset of VlMlPl being the 
Toll Collection Rights has been auctioned and the proceeds have been distributed amongst the secured 
financial creditors of VlMTPl. The remaining assets in Vl MTPl are of insubstantial value and the Holding 
Company do not see any chances of recovery of its loan amount. Accordingly, the Company has l.mpalred 
the entire value of its loan to VlMTPL of Rs. 31.13 crores. Vil has also written off its Investments in VlMTPl. 

The Company has provided Corporate Guarantees of Rs. 277.83 crores on behalf ofVLMTPl which have not 

been evaluated for Impairment prOVisioning In view of the same not yet being invoked. 

In the absence of any further detailed information and management's estimates of reliefs and concessions 
to be obtained from Settlement proposals being pursued for the Company and Its SubsidiarIes and Step­
Down Subsidiaries, we are unable to comment upon the resUltant il'T'lpact, if any, on the net results for the 
quarter and year ended 31st March, 2021, which may arise on account of non-provision of impairment 
towards Corporate Guarantees as referred above. 

4. Note No.8 to the Standalone Statement, the Company has not evaluated expected credit losses for long 
outstanding Trade Receivables of Rs. 217.01 crares which includes Rs. 100.34 crores perta.iningto additional 
claims raIsed during earlier years due to price esca lation and various other reasons which are under 
consideration and deliberation before various authorities. 

The Company has also not evaluated impairment provisions for expected credit losses as required under 
Ind AS 109 " Financial Instruments" for loans given to related parties (other than subsidiaries, step down 
subsidiaries and associate company) amounting to Rs. 6.78 crores, loans given to other than related parties 
amounting to Rs. 117.38 crores and advances to suppliers amounting to Rs. 44.10 crores as at March 31, 
2021. 
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In absence of any detaiJed Information regarding the recoverabllity of such loans and advances, third party 
confirmation/reconciiiations for such trade receivables and loans and advances, we are unable to comment 
upon the recoverability and corresponding Impact of impairment on the net results for the quarter and 
year ended March 31, 2021. 

S. Note No.9 to the Standalone Statement, wherein the Company's borrowing faci lities with various banks 
and NBFC's have continued to remain under NPA. In view of the proposed Settlement proposals being 
pursued by the Management with its lenders, the Management expects reliefs and concessions from 
various lenders and accordingly has not provided for any further interest liability in relation to its 
outstanding debts. 

The Company has also not provided interest which may arise towards delayed payment / non-payment of 
dues towards tax deducted at source and on outstanding payments to Vendors registered under MSME as 
on March 31, 2021. 

In absence of any further detailed Information and management's estimates of reliefs and concessions to 
be obtained from Settlement proposals being pursued, we are unable to comment upon the resultant 
impact, if any, on the net results for the quarter and year ended March 31, 2021, which may arise on 
account of non-provision of Interest on loans, trade payables and statutory dues as referred above. 

6. Note No. 11 to the Standalone Statement, the Company has an outstanding principal liability of Rs. 22.80 
crores as at March 31, 2021 payable to public fixed deposit holders. In view of its already weak financial 
position, the Company has not made any provision of interest on these outstandiwng fixed deposits. 

In absence of detailed information and computation of such interest including additional Interest. jf any, 
we are unable to comment upon Its resultant Impact on the net results for the quarter and year ended 
March 31, 2021. 

7. Note No. 12 to the Standalone Statement, where the Company has stated that Other Current Assets as at 
March 31, 2021 mcJudes Rs 34.28 crores receivable towards various indirect taxes from Government 
Authorities which are pendiilg for assessments. However, in view of unavailability of information on status 
of such assessments or status of recoverability, we are unable to comment upon the resultant Impact, jf 
any on net results for the quarter and year ended March 31, 2021. 

8. Note No. 13 to the Standalone Statement, where the Company in relation to its sixteen project sites, which 
have either been de-mobilized or completed or otherwise shut or non-operational, could not obtain details 
of transactions effecting, if any, through Bank accounts previously operated through such project sites. 
There have been no operations in such project sites during the quarter and year ended March 31, 2021. 
Movement in accounts of such project sites, if any, is on account of balances being written off and/or 
written back and payments and/or receipts being identified and/or made by the Head Office division in 
relation to assets and liabilities of such project sites. 

Such Project Sites comprises total assets of Rs. 92.00 crores (including Trade Receivables Rs. 78.59 crores 
and loans to other parties Rs. 4.36 crores referred in point 7 above, balances with revenue authorities of 
Rs. 7.32 crores referred in point 9 above] and total liabilities of Rs. 40.33 crores as at March 31, 2021. In 
view of unava-ilability of information, we are unable to comment upon the resultant impact, if any on net 
results for the quarter and year ended, assets and liabilities as at March 31, 2021 had the said units been 
audited by us. 

9. Note no 14 to the Standalone Statement, where the Company has certain in-operative Bank accounts, 
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In absence of such bank accounts detaYs. we <Ire unable to comment on the resultant impact if any 011 the 
net results forthe quarter and year ended, assets and liabilities as at March 31. 2021. 

10. Note no 15 to the Standalone Statement. the accounts of certain Banks. loans & Advances given. Trade 
Receivables. Other Current Assets. lenders' liability. Trade Payables and Other liabilities are subject to 
confirmations, re conciliations and adjustments, if any, having consequential impact on the net results for 
the quarter and year ended, accumulated losses, assets and liabilities as at the quarter and year ended 
March 31, 2021, the amounts whereof are presently not ascertainable. 

11. There are various legal Cases filed by / against the Company, since the cases are ongoing, we are unable to 
comment on any consequential impact In respect of the same on the net resu lts for the quarter and year 
ended, accumulated net resu lts, liabilities as at the quarter ,md year ended March 31, 2021, the amounts 
whereof are presently not ascertai nable. 

The matters stated above except point 3 & 9 were also subject matter of qualification in our audit conclusion / 
opinion on the standalone financial results for the quarter and year ended March 31, 2020 and for the quarter 
ended December 31, 2020. Point 3 above was also a subject matter of qualification in our review conclusion on 
the standalone financial. results for the quarter ended Oecel'T"ber 31, 2020. 

We conducted our audit in accordance with the Standards on Auditing ("SAsH) specified under Section 143(10) of 
the Companies Act, 2013 (lithe Act"). Our responsibilities under those SAs are fu rther described in the Auditors 
Responsibilities/or the Audit 0/ the Stondolone/inancial results section of our report. We Z("e independent of the 
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) 
together with the ethical requirements that are relevant to our audit of the financial results under the provisions 
of the Act and th e Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with 
these requirements and the Code of Ethics. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
qualified audit opinion on the Standalone financial results. 

Material Oncertainty Related to Going Concern: 

We draw attention to Note No.4, Note No.9 & Note No. 16 to the Standalone Statement which indicates that the 
Company has been referred to NCU for t he Corporate Insolvency Resolution Process pending initiation, has 
accumulated losses and its net worth has been substantially eroded and there has been defaults in repayment of 
va rious borrowings and deposits. These conditions, along with other matters set forth in Note No.4, Note No.9 & 
Note No, 16, indicate the existence of a material uncertainty that may cast significant doubt about the Company's 
ability to continue as a going concern. However, the standalone financial results of the Company have been 
prepared on a going concern basis for the reasons stated in Note No. 16 to the Standalone Statement. 

Emphasis of matter: 

We draw attention to: 

a. Note No, 7 to the Standalone Statement. Va lecha lM Toll Private limited (WMTPl), a step·down subsidiary 
of the Company and subsidiary ofValecha Infrastructure limited (VIl) was admitted to National Company 
law Tribunal (NCln on 29.03.2019. Subsequently, VlMTPl has also been referred to liquidation vide Order 
dated 27th October, 2020 of Hon'ble NCll, Mumbal and liquidation process has commenced. Subsequent 
to the Balance Sheet Date, during the liquidation proceedings, the substantial asset of VlMTPl being the 
Toll Collection Rights has been auctioned and the proceeds have been distributed amongst the secured 
financial creditors of VlMTPl. Accordingly, in view of insubstantial value of rema ining assets in VlMTPl, 
the Holding Company do not see any chances of recovery of its loan amount. The Company has therefore 
impaired the entire value of its loan to VlMTPl of Rs. 31,13 crores. 
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b. Note No. 10 to the Standalone Statement, the Company has durl,ng the quarter recognized a Sale of 
Investment Property, which as per the documents now received was originally effected in September 2017, 
however due to unava ilability of relevant documents, the Company did not record the transaction in earlier 
periods. During the current quarter, the Co mpany has come into possession of the said Sale agreement 
throogh an advocate and have accordingly recorded the said sale transaction in the current quarter. loss 
on recording of such sale transaction has been grouped under exceptional items. 

c. Note No. 17 to the Standalone Statement, on 29/09/2018, the shareholders accorded their approval for 
the waiver of recovery of excess manageria l rem uneration in respect of three Directors of the Company. 
The Company is ta king necessary actions and steps for approval from Secured lenders pursuant to the 
Not ification dated 12/09/2018 issued by Ministry of Corporate Affa.lrs on the subject. The Company is 
hopeful of getting requisite approval from the secu red lenders upon settlement proposal approved by 
them. 

d. Note No. 18 to the Standalone Statement, the Company has during the quarter, undertook an extensive 
physical verification of its fixed assets across various locations (including Its ongoing project sites). During 
the course of such verification, the Holding Company have not been able to trace and identify certain 
assets which were eithe r disca rded from active use owing to the expiry of their useful life or have been 
appropriated by the Contractors at the closed sites due to non-payment of thei r dues. Accordingly, the 
Holding Company have impaired such fixed assets at their carrying vakJe as at December 31, 2020 
aggregating to Rs. 4.02 crores and have grouped the same ...,der exceptional items. 

e. Note No. 19 to the Standalone Statement, the Company has during the quarter ended 31st March, 2021 
identified certain non-moving balances which in the view of Management. are not recoverable and / or 
payable. The aggregate of such non-moving non-recovera ble balances is Rs.59.60 crores and aggregate of 
such non-moving non-payable balances is Rs.41.81 crores. These balances have been netted and a net 
expense of Rs.17.79 crores has been recorded as" Sundry balances written off". 

Our opinion is not modified in respect of the above matters. 

Managemen.t's RespoBSi bilities for th,e Standalone financial results 

These stand2Jone financial results have been prepared on the basis of the standa lone annual financia l 
statements. The Company's Board of Directors are responsible for the preparation of these standalone 
financial results that give a true and fair view of the net profit a.nd other comprehensive income and other 
financial information in accordance with the a.p plicable accounting standards prescribed under Section 133 of 
the Act, read with relevant rules issued thereunder and other accounting prInciples generally accepted In India 
and," compliance with Regulation 33 of the [ istin g Regulations. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguard ing of the assets of the Company and for preventing and detecting frauds 
and other irregulariti es; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and mc..intenance of adequate 
internal fi nancial controls, that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the standalone financia l statements that 
give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In prepa ring the standalone f10ancial results, the Board of Directors are responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters rela ted to going concern 
and using the going concern basis of accounting unless the Board of Directors either intends to liquidate the 
Company or to cease operations, or has no rea listic alternative but to do so. 
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Auditor's Respornsi bilities for the Audit of the Standalone financial results 

Our objectives are to obta., reasonable assurance about whether the standalone financia l results as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable aSSlMance Is a high leve l of assurance but Is not a guarantee that an audit 
conducted in accordance with SAs will always detect a materia l misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or In the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on t he basis of these standalone 
financial results . 

As part of an audit in accordance with SAs, we exercise professional judgment and maint ain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the standalone financial resu lts, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one result ing from error, as fraud may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit In order to design audit procedures that 
are appropriate in the circumstances but not for the purpose of expressing an opillion on the 
effectiveness of the Company's Internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of account ing 
estimates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the Board of Directors' use of the going concern basis of accounting 
and, based on the audit evidence obtained. whether a material uncertainty exists related to events or 
conditions that may cast signif icant doubt on the Company's ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to 
the related disclosures in the standalone fi nancial results or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obt ained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern . 

• Evaluate the overall presentation, structure and content of the standalone financial results. including the 
disclosures, and whether the standalone financial results represent the underlying transactions and 
events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that individually or in 
aggregate makes it probable that the economic decisions of a reasonably knowledgeable user of the 
standalone financia l statements may be inHuenced. We consider quantitative materiality and qualitative 
factors in (i) planning the scope of our audit work and in evaluating the results of our work and (ii) to eva luate 
the effect of any identified misstatements in t he standa lone financia l statements. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and sign ifica nt audit findings, Including any significant deficiencies in Internal control 
that we identify during our audit. 
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Other Matter: 

The Standalone financial results include the results for the quarter ended March 31, 2021 and corresponding 
quarter ended of the previous year being the balancing figure between audited figures in respect of futl 
financial year and the published unaudited year to date figures up to the third quarter of the current and 
previous financial year which were subject to limited review, 

Our opinion is not modified in respect of these matters. 

Place: Mumbai 

Date: February 4.2022 

For Bagaria and Co. UP 
Chartered Accountants 

Vi nay Somani 

Partner 
Membership No, 143503 
UDIN : 22143503AAJNXD6359 

Scanned with CamScanner 



BAGARIA& CO LLP 
Chartered Accountants 

701, Stanford, 
Junction of S. V. Road 11 
Barfiwa/a Marg. Andhert (W) 
Mumbat 400058, INDIA 

+91 (22) 62505600 
bagariaco.com 

INDEPENDENT AUDITOR'S REPORT 

To The Board of Directors of 
V~echa Engineering limited (Holding Company) 

Report on the Al>'dit of the Consolidated Financial Re.wlts 

QUalified Opinion 

We have audited the accompanying co nsolidated financial results of Valecha Engineering Limited 
(hereinafter referred to 3S the " Holdling Compal?oy" ) and Its subsidiaries and associates (the Holding Company, 
its subsidia ries and its associates together referred to as Hthe Group" ) for the year ended March 31, 2021, 
attached herewith, being submitted by the Hold ing Company pursuant to the requirement of Regulation 33 
of the SEBI (listing Obligations and Disclosu re Requi rements) Regulations, 2015, as amended ('Usting 
Regulations' ). 

In our opinion and to the best of our information and according to the explanations given to us except for the 
possible effects of the matters described in Basis for Qua lified Opinion section below of our report and based 
on the consideration of reports of other auditors on separate financial statements of the subsidiaries, step 
down subsidiaries and associate company, the aforesaid consolidated financia l results: 

a. includes the results of the fol1owing entities; 

S. No. Name of Company Relation 
1 Valecha Infrastructure limited Wholly Owned Subsidiary Company 

2 Professiona.l Realtors Private limited Wholly Owned Subsidiary Company 

3 Valecha International (FZE) Wholly Owned Subsidiary Company 

4 Valecha Kachchh Toll Roads Umited Subsidiary Company 

5 Valecha Badwa.nl Sendhwa Tollways limited Step-Down Subsidiary Company 

6 Valecha lM ToW! Private limited(TIII 31/03/ 2020} Step-Down Subsidiary Company 

7 Valecha Realty limited Assodate Company 

The Statement does not include the result of fo~owl ng Company: 

S. No. Name of Company Relation 

1 Arvavrat Tollways Pvt. Ltd Associate Company 

b. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this 

regard and 

c. give a true and fai r view in conformity with the applicable accounting standards and other accounting 

principles generally accepted in India. of the net loss and other comprehensive income and other 
financial information of the Group for the year ended March 31, 2021. 

We also performed procedures in accordance with the Circu lar issued by the Securities and Exchange Board of 
India under Regulation 33(8) of the SED I (listing Obligations and Disclosure Requirements) Regulations, 2015 
as amended, to the extent applicable. 
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Basis for Qualified Opinion 

We draw attention to: 

1. Note No. 7 to the Consolidated Statement, Valecha LM Toll Private limited (VLMTPLJ/ a ste p-down 
subsidiary of the Holding Company and subsidi,uV of Valecha Infrastructure limited (Vll) was admitted to 
National Company law Tribunal (N Cll) on 29.03 .2019. Subsequently, VlMTPl has also been refe rred to 
liquidation vide Order dated 27th October, 2020 of Hon' ble NClT, Mumbai and liquidation process has 
commenced. Subsequent to the Balance Sheet Date, during the liquidation proceedings, the substanticJ 
asset of VlMTPl being the Toll Collection Rights has been ~ctioned and the proceeds have been 
~strjbuted amongst the secured financia l creditors of VlMTPl. The remaining assets in VlMTPl are of 
insubstantial value a nd the Holding Company do not see any chances of recovery of its loan amount. 
Accordingly, the Holding Company has impaired the entire value of its loan to VlMTPl of Rs. 31.13 crores 
d'Uring the quarter. Since the Hold ing Company have lost ultimate control of VlMTPl, it has also 
derecognised VlMTPl from the consolidated fina.ncial results during the ye~. 

The Holding Company have provi ded Corporate Guara ntees of Rs. 277 .83 crores on be half of VlMTPl 
which have not been evaluated for impairment provisioning in view of the same not yet being invoked. 

Since the Holding Company have lost ultimate control of VlMTPL, it has derecognised VlMTPl from the 
consolidated financial results during the year. Vil has also written off its Investments in VlMTPl. 

In the absence of any further detailed information and management's estimates of reliefs and concessions 
to be obtained from the Settlement proposals being pursued by the Group, we are unable to comment 
lJIPOn the resultant impact, if any, on the net results for the quarter and year ended March 31, 2021 which 
may arise on account of non-proviSion of impairment towards Corporate Guarantees as referred above. 

2. The Consolidated financial results include goodwi~ arisi ng on consolidation amounting to Rs. 1.80 Crores 
which has not been tested for Impairme nt Inspite of the losses and sub-optlmal operations of the Group. 
In absence of detailed information and management's estimates of reliefs and concessions to be obtained 
from Settlement proposals being pursued, we a re unable to comment upon the resultant impact, if any, 
on the net results for the quarter and year ended March 31, 2021, which may arise on account of non­
provisIon of Impairment on goodwill as referred above. 

3. Note No. 8 to the Consolidated Statement, the Holding Company has not evaluated expected credit losses 
for long outstanding Trade Receivables of Rs. 217.01 crores which includes Rs. 100.34 crores pertaining to 
additional claims raised during earlier years due to price escalation and va rious other reasons which are 
under arbitration before va rious authorities. 

The Holding Company has also not evaluated impairment provisions for expected credit losses as required 
under Ind AS 109 "Financial Instruments" for loans given to related parties (other than subsidIaries, step 
down su bsidia ries a nd associate company) amounting to Rs. 6.78, loa ns given to other than related parties 
amounti.ng to Rs. 117.38 crores and advances to suppliers amounting to Rs. 44.10 crores as at March 31, 
2021. 

In absence of any detailed Information regarding the recoverability of such loans, third party 
confirmation/reconciliations for such trade receivables and loans and advances, we are unable to 
comment upon the recoverabitity and corresponding impact of impairment on the net results for the 
QUarter and year ended March 31, 2021. 
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4. Note NO.9 to the Consolidated Statement, wherein the HoldIng Company's borrowing fucilities with 
various banks and NBFC's have continued to remain under NPA. In view of the proposed Settlement 
proposa ls bec.ng pursued by the Management with its lenders, the Manage ment expects reliefs and 
concessions from various lenders and accordingly has not provided for any further interest liability In 
relation to its outstanding debts. The Holding Company has also not provided interest which may arise 
towa rds delayed payment / non-payment of dues towards tax deducted at source and on outstanding 
payments to Vendors registered under MSME as on March 31, 2021. 

In the absence of any further detailed information and management's estimates of reliefs and concessions 
to be obtained from Settlement proposals being pursued, we are unable to comment upon the resultant 
impact, if any, on the net results for th e quarter and year ended March 31, 2021, which may arise on 
account of no n-provision of inte rest on loans, trade payables and statutory dues as refe rred above. 

5. Note No. 11 to the Consolidated Statement, the Holding Company has an outstanding principal liability of 
Rs. 22 .80 crores as at March 31, 2021 payable to public fi xed deposit holders. In view of its already weak 
financial position, the Holding Company has not made any provision of interest on these outstanding fi xed 
depOSits. 

In absence of deta iled information and computation of such interest including additional interest, if any, 
we are unable to comment upon Its resultant impact on the net results for the quarter and year ended 
March 31, 2021. 

6. We draw attention to Note No. 12 to the Consolidated Statement j where the Holding Company has stated 
that OtherCurrent Assets as at March 31, 2021 includes Rs 34.28 crores receivable towards various indirect 
taxes from Government Authorities which are pending for assessments. However, In view of unavailability 
of updated information on status of such assessments, we are unable to comment upon the resultant 
impact, if any on net results for the quarter and year ended March 31, 2021. 

7. We draw attention to Note No. 13 to the Consolidated Statement, where the Holding Company in re lation 
to its sixteen project sites, which have either been de-mobilized or completed or otherwise shut or non­
operational, could not obtain details of transactions effecting, if any. through Bank accounts previously 
operated through such project sites. There have been no operations in such project sites during the 
quarter. Movement in accounts of such project sites, if any, is on account of balances being written off 
and/or written back and payments and/or receipts being identified and/or made by the Head Office 
division in relation to assets and/or liabilities of such project sites. 

Such Project Sites comprises total assets of Rs. 92.00 crores (induding Trade Receivables Rs. 78.59 crores 
and loans to other parties Rs. 4.36 crores referred In poi nt 6 above, balances with revenue authorities of 
Rs. 7.32 crores referred in point 8 aboveJ and total liabilities of Rs. 41.49 crares as at March 31, 202 1. In 
view of unavailability of information, we are unable to comment upon the resultant impact, if any on net 
results for the quarter and year ended, assets and liabilities as at Ma rch 31, 2021 had the said units been 
reviewed by us. 

8. Note no 14 to the Consolidated Statement, the Holding Company has certain in-operative Bank accounts, 
which have turned dormant on account of multiple reasons such as closure of sites, changes in signatories 
etc. The Holding Compa ny is unable to obtain the statements of such inoperative and dormant bank 
acco unts 

In absence of such bank accounts details, we a re unable to comment on the resultant impact if any on the 
net results for the quarter and year ended. assets and liabili ties as at March 31, 2021. 
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9. Note No . 15 to the Consolidated Statement, the accounts of certain Banks, loans & Advances given, Trade 
Receivables, Other Current Assets, lenders' liability, Trade Payables and Other liabilities of the Holding 
Company are subject to confirmations, reconciliations and adjustments, if any, having consequential 
Impact on the net results for the ended, accu mulated losses, assets and liabllJties as at quarter and year 
ended March 31, 2021 the amounts whereof are presently not ascertainable. 

10. There are va rious l egal Cases filed by I against the Holding Company, since the cases are ongoing, we are 
unable to comment on any consequential impact in respect of the same on the net results for the quarter 
and year ended, accumulated net results, liabilities as at the quarter and year ended March 31. 2021 the 
amounts whereof are presently not ascertainable. 

11. We draw attention to Nate No 19(a) to the Consolidated Statement, Valecha Reality limited (VRl), (an 
Associate Company) has given a loan amounting to Rs.6.51 crores to Mis SVK Arcade llP which Is lone 
outstanding in the Books of Accounts. VRl is not recognizing and receiving any interest on such loans 
neither has it made any provision for the loan amount outstanding. Further, the CompanyVRl has received 
loans from Valecha Engineering lkrllted and Valecha Infrastructure limited to the tune of Rs 0.28 crores 
and Rs 6.52 (fores respectively. Valecha Engineering limited has not recovered any interest in view of 
already weak financial position of VRl. Similarly, Vi l has also not recovered any interest amount from VRL 
in view of already weak financial position of VRl. 

The matters stated above except point 1 & 8 above were also subject matter of qualification in our audit 
conclusion I opinion on the consolidated financial results for the quarter and year ended March 31, 2020 
and for the quarter ended 'December 31, 2020. Point 1 above was also a subject matter of qualification in 
our review conclusion on the consolidated financial results for the quarter ended December 31, 2020. 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 
143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards are further 
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Results section of 
our report. We are independent of the Gro up In accordance with the Code of Ethics Issued by the Institute 
of Chartered Accountants of India (ICAI) together with the ethical requirements that are re levant to our 
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have 
fulfilled our other ethica l responsibilities In accordance with these requirements and the Code of Ethics, 
We believe that the audit evidence obtained by us and other auditors in terms of their report referred to 
in "Other Matter" paragraph below is sufficient al1d appropriate to provide a basis for our qualified 
opinion on the consolidated financia l results. 

Material lMcertainty Related to Going Concern: 

We draw attention to Note No.4, Note No.9 & Note No. 16 to the Consolidated Statement which indicates 
that the Holding Company has been referred to NClT for the Corporate Insolvency Resolution Process pending 
initiation, has accumulated losses and its net worth has been substantially eroded and there has been defaults 
in repayment of various borrowings and deposits. These cond itions, along with other matters set forth in Note 
No.4, Note No 9 & Note No. 16, indicate the existence of a material uncertainty that may cast significant doubt 
about the Holding Company's ability to continue as a going concern. However, the consolidated statement of 
the Group have bee n prepared on a going concern basis for the reasons stated In the Note No. 16 to the 
Consolidated Statement. 

We draw attention to Note no 19(b) to the Statement in respect otValecha Kachchh Toll Roads limited (VKTRl) 
(a Subsidiary Company) wherein the a ther auditors had stated in their review report that: 
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- the Company (VKTRl) continues to prepare Its Consolidated Statement on going concern basis even 
though It has continued to incur significant losses for the quarter and yea r ended March 31. 2021 and 
in previous financia.! years. It has also continued to default in repayment of its fina ncia l obligation 
induding Interest and the construction of balance work is going at very slow pace, resulting In Increase 
in cost of project mainly due to interest during construction pe riod. However, as advised, the project 
had been h~ted due to non-availability of land and environment issues and on 13.05.2015, VKTRl has 
received PCOD (provisional commercial operation date) for section I for which revenue is being 
generated. PCOD for Section II is likely to be completed by March 2022. VKTRl has a lso put a claim of 
Rs. 1373.70 Crores on GSRDC ca lculated till March 2020 and is hopeful of realizing the same. 

Emphasis of Ma.ttgr 

We draw attention to: 

a. Note NO.7 to the Consolidated Statement, Valecha lM Toll Private limited {VlMTPLJ, a step-down 
subsidiary of the Holding Company and su bsidiary of Va lecha Infrastructure Limited (VllJ was admitted 
to National Company law Tribunul (NClT) on 29.03.2019. Subsequently, VlMTPl has also been referred 
to liquidation vide Order dated 27th October, 2020 of Hon' ble Nell, Mumbai and liquidation process has 
commenced. Subsequent to the Balance Sheet Date, during the liquidation proceedings, the substantial 
asset of VlMTPl being the Toll Collection Rights has been auctioned and the proceeds have been 
distributed amongst the secured financial cred itors of VlMTPL. Accordingly, in view of insubstantial value 
of remaining assets in VlMTPl, the Holding Company do not see any chances of recovery of its loan 
amount . The Holding Company has therefore impaired the entire value of its loan to VlMTPl of Rs. 31.13 
crores. 

b. Note No. 10 to the Consolidated Statement, the Holding Company has during the quarter recognized a 
Sale of Investment Property, which as per the documents now received Was originally effected in 
September 2017, however cl'\Je to unavaila bility of relevant documents, the Ho lding Company did not 
record the transaction in earlier periods. During the current quarter, the Holding Company has come into 
possession of the said Sale agreement: through an advocate and have accord ingly recorded the said sale 
transaction in the current quarter. loss on recording of such sale transaction has been grouped under 
exceptional Items. 

c. Note No. 17 to the Consolidated Statement, on 29/09/2018, the shareholders accorded their approval 
for the waiver of recovery of excess managerial remuneration in respect of three Directors of the Holding 
Company. The Holding Company is taking necessary actions and steps for approval from Secured lenders 
pursuant to th e Notification dated 12/09/2018 issued by Ministry of Corporate Affairs on the subject. 
The Holding Company is hopefu l of getting requisite approva l from the secured lenders upon settlement 
proposal approved by them. 

d. Note No . 18 to the Consolidated Statement, the Holding Company has during the quarter, undertook an 
extensive physical verification of its fixed assets across various locations (including its ongoing project 
sites) . 'During the course of such verification, the Holding Company have not been able to trace and 
identify certain assets which were either dls(a(ded from active use owing to the expiry of their useful life 
or have been appropriated by the Contractors at the dosed sites due to non-payment of their dues. 
Accordingly, the Company have Impaired such fixed assets at their carrying value as at Decem ber 31, 
2020 aggregating to Rs. 4.02 crores and have grouped the same under exceptional Items. 
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e. Note No. 19 to the Consolidated Statement, the Hold ing Company has during the quarter ended 31st 
March, 2021 identified certain non-moving balances which in the view of Management of the Holding 
Company, are not recoverable and I or payable. The aggregate of such non-moving non-recoverable 
balances is Rs.S9.60 crores and aggregate of such non-moving non-payable balances is Rs.41.81 crores. 
These balances have been netted and a net expense of Rs.17.79 crores has been recorded as "Sundry 
balances written OffN. 

Our opinion is not modified In respect of the above matters. 

Board of Di rectors' Responsmilities for the Consolidated Financial Results 

These consolidated financial results have been prepared on the basis of the consolidated arlflual financia l 
statements. The Holding Company's Board of Directors 2'"e responsible for the preparation and presentation 
of these consolidated financial results that give a true and fair view of the net profit and other comprehensive 
income and other financial information of the Group in accordance with the Indian Accounting Standards 
prescribed under Section 133 of the Act, read with relevant rules issued thereunder, and other accounting 
principles generally accepted In India and in compliance with Regulation 33 of the listing Regulations. The 
respective Board of Directors of the Companies included in the Group are responsible for maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of 
the Group and for preventing and detecting frauds and other Irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and 
desIgn, Implementation and maintenance of adequate internal financia l controls. that were operating 
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation 
and presentation of the consolidated financial results that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the 
consolidated financial results by the Directors of the Holding Company, as aforesaid. 

In preparing the consolidated financial results, the respective Board of Directors of the Companies included 
in the Group are responsible for asseSSing the ability of the Group to continue as a going concern, disclosing, 
as applicable. matters related to going concern and using the going concern basis of accountirlg unless the 
respective Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic 
alternative but to do so. The respective Board of Directors of the Companies included in the Group are 
responsible for overseeing the financial reporting process of the Group. 

Auditor's Responsibilities for the Aud~t of the Consolidated Flnaonclal Results 

Our objectives are to obtain reasonable assurance about whether the conso lidated financial results as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assU'/'ance is a high level of assurance but Is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements 
can arise from fraud or error and are considered material if, individually or in the aggregate, they could 
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated 
financial results . 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the consolidated financial results, whether due 
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• Obtain an understanding oflnternal control relevant to the audit In order to design audit procedures that 
are appropriate in the circumstances. Under Section 143(3){i) of the Act, we are also responsible for 
expressing our opinion on whether the Company has adequate klternal financia l controls with reference 
to f inancial statements in place and the operating effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
est imates and related disclosures made by the Board of Directors. 

• Conclude on the appropriateness of the BO(ll!'"d of Oirectors use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the ability of the Group to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report 
to the related disclosures in t he consolidated financia l results or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report . However, future events or conditions may cause the Group to cease to continue as a 
going concern. 

• Evaluate the overall presentation, structure and content of the consol idated financial results, including 
the disclosures, and whether the consolidated financial results represent the underlyi ng transactions and 
events in a manner that achieves fa ir presentation. 

• Obtain sufficient appropriate audit evidence regarding the financial results/financial information of the 
entities within in the Group to express an opinion on the consolidated financial results. We are 
responsible for the direction, supervision and performance of the audit of financial information of such 
entities included in the consolidated financia l results of which we are the independent auditors. For the 
other entities induded in the consolidated finaO(;!al results, which have been audited by other auditors, 
such other auditors remain responsible for t he direction, supervision and performance of the audits 
carried out by them. We remain solely responsible for our audit opinion 

We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated financia l results of which we are the Independent aud itors rega rd ing, among 
other matters, the planned scope and timing of the audit and significant audit findings. including any 
significant deficiencies in internal control that we identify during our audit . We also provide those charged 
with governance with a statement that we have complied with relevant ethical requirements regard ing 
Independence, and to communicate with them att re lationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

We are not ~eQuired to perform procedures in accordance with the circular issued by the SEBI under 
Regulation 33 (8) of the Ustlng Regulations as amended, to the extent appl icable. 

Other Matters: 

i. We did not review the financial results of four subsidiaries (including one step down subsidiary) included 
in the consolidated audited fi nancial results whose financial statements ref lect total assets of Rs. 479.27 
Crores. total revenue of Rs.6.99 crores and Rs 22.52 crores for the quarter and year ended March 31. 2021 
respectively, total comprehensive loss of Rs . 79.47 crores and Rs 192.36 crores for the quarter and year 
ended March 31, 2021 respective ly. These financial results have been reviewed by other auditor whose 
reports have been furnished to us by the management and our conctusion on the Statement, in so far as 
it relates to t he amounts and disctosures included in respect of these subsidiaries, is based solely on the 
reports of the other auditors and the procedures performed by us as stated above. 
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Ii. We did not review the fin ancial information of one associate company lncludedln the consolidated audited 
financial results whose financial information reftect total assets of Rs. 6.54 Crares, total revenue of Rs. Nil 
for the quarter and year ended March 31, 2021 and total comprehensive loss of Rs . Nil for the Quarter and 
and year ended March 31, 2021. This financial information has not been reviewed by theIr auditor but 
have been certified by the M a'!lagement and our conclusion on the St.atement, in so far as it relates to the 
amounts and disclosures included in respect of the associate, is based solely on such Ma'l1agement 
certified fi nancial information and the procedures performed by us as stated. 

iii . We have relied on the unaudited financial mformation furnished by the Holding Company's management 
with respect to one subsidiary ineJoiJded in the consolidated financial results whose financial information 
reflect total assets of Rs. 23.52 Crores, tota l revenue of Rs. Nil for the quarter and year ended March 31, 
2021, and total comprehensive loss of Rs. Nil for the quarter and ye;y: ended March .31, 2021 . The 
unaudited f inancial result of the company have been furnished to us by the Holding Company's 
management based on provisional finanCial accounts and information avollable with the Holding Company 
and are not approved by the Management of the respective Company. Our conclusion on the financial 
results, in so far as relates to the amount and disclosures included In respect of these subsidiary Is based 
solely on such unaudited financia l information. 

Iv. The Consolidated financial resu lts include the results for the Quarter ended March 31, 2021 and 
corresponding quarter ended of the previous year being the balancing figure between audited figures in 
respect of fu ll financial year and the published unaudited year to date figures up to the thi.rd quarter of 
the current and previous financial year which were subject to limited review. 

Our opinion is not modified in respect of the above matters listed under "Other Matters" paragraph. 

Place: Mumbai 
Oate: February 4, 2022 

Partner 
Membership No. 143503 
UDIN ,22143503AA!ORV9092 
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ANNEXURE I 

Statement on Impact of Audit Qualifications 

(For audit report with modified opinion) submitted along-with 
Annual Audited Financial Results (Standalone) 

Statement on Impact of Audit Qualifications for the Financial Year Ended March 31, 2021 

[See Regulation 33/52 of the SEBI (LODR) (Amendment) Regulations, 2016] 

Particulars 

Audited Figures (as 
reported before adjusting 

for qualifications) Rs In Adjusted Figures (audited figures after adjusting for 
Crores qualifications) 

Turnover / Total Income 223.95 
Total Expenditure 216.97 
Net Profit/(Ioss) before OCI 1.54 
Earnings P9r Shar9- Basic 0.68 Not asc9rtainable 

Total Assets 828.37 
Total Liabilities 792.20 
Net Worth 36.17 

Any Other Financial Item 
Audit Qualification (each audit qualification separately) : 

a. Details of Audit Qualification: 

l.Note 5 to the Standalone Statement, the Company has not evaluated impairment provisions for expected credit losses (ECL) as required 

under Ind AS 109 "Financial Instruments" in relation to following Investments made, loans and advances given and Corporate Guarantees 
extended to its Subsid iaries, Step-Down Subsidiary and Associate Companies whose net-worth is completely eroded on account of 
continued losses incurred in the past; 

Llnvestments aggregating to Rs.2.1S crores in its three subsidiary companies and Rs. 0.02 crore in one associate company; 

ii.Loans & advances aggregating to Rs.180.72 crores given to its three subsidiary companies and one step-down subsidiary company; 

iiLCorporate Guarantees aggregating to Rs.1S7.96 crores to Banks on behalf of one Subsidiary company and one Step-down Subsidiary 
company. 

The Company has also not done any fair valuation of its Corporate guarantees referred to in point (iii) above nor has recognized guarantee 
fees/commission during the period in relation to such Corporate guarantees issued without consideration as per the requirements of Ind 

AS 109 & Ind AS 113. 
In the absence of any further detailed information and management's estimates of reliefs and concessions to be obtained from Settlement 
proposals being pursued by the Company and its Subsidiaries and Step Down Subsidiaries, we are unable to comment upon the resultant 

impact, if any, on the net results for the quarter and year ended 31st March, 2021, which may arise on account of non-provision of 
impairment towards Investments, loans and Corporate Guarantees and fair valuation adjustment of Corporate guarantees as referred 
above. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification : Repetitive 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) The Company has issued financial guarantee to various Financial Institutions on behalf of its subsidiaries and step down subsidiaries based 

on terms of sanctioned letter issued by Financial Institutions and in view of the primary security already provided by the Subsidiaries and 

step down subsidiary compan ies and the Settlement proposals being pursued by the Management, the Company has not provided for any 

Impairment on Corporate Guarantee, loans & Advances and Investment in Subsidiaries. Based on the discussion with respective 

managements, we do not foresee any material impacts on the financial statement of the Company. 

a. Details of Audit Qualification; 

2. Note No.6 to the Standalone Statement, the Company has neither evaluated any impairment provisions for expected credit losses (ECl) 
as required under Ind AS 109 "Financial Instruments" nor made any fair valuation as per the requirements of Ind AS 113 "Fair Value 
Measurements" in respect of its Investment made of Rs. 39.84 crores, loan given of Rs. 73.46 erores and Corporate Guarantees extended of 

Rs. 777.15 crores as at March 31. 2021 in respect of its one subsidiary (other than subsidiary referred in point (1) above). The net-worth of 
the subsidiary is completely eroded and it continues to Incur losses. The Subsidiary Company has put a cumulative claim of Rs. 1373.70 
crores on GSRDC (client of subsidiary) as computed till March 2020 and expects to recover such claim amount and consequently 
repay/settle all its dues. Howeve r, In view of the uncertainty Involved over receipt of the claim amount .md consequen t repayment of all its 

dues, we are unable to comment upon the need for impairment provisions and the impact of fair valuation adjustments, if any, which may 

be required and the resultant impact on the net results for the quarter and year ended March 31, 2021, if any. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s) where the Impact is quantified by the auditor, Management's Views: 



The Company has issued financial guarantee to variou s Financial Institutions on behalf of one subsidiary based on the terms of sanctioned 

letter issued by Financial Institutions and in view of the primary security already provided by the Subsidiaries companies and the subsid iary 

Company is in the process to get huge amount of claim from the client for delaying the project work due to various reason and expecting 
to get the same positivily , hence compay has not provided for any Impairment of Corporate Guarantee, Loans & Advances and Investment 

in Subsidiaries. Based on the discussion with respective managements, we do not foresee any material impacts on the financial statement 
of the Company. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: NA 

3 a. Details of Audit Qualification : 

3. Note No.7 to the Standalone Statement, Valecha LM Toll Privote Limited (VLMTPLI. a ,tep down JubJidiary of the Compony and 
subsidiary of Valecha Infrastructure Limited (VIL) was admitted to National Company Law Tribunal (NCLT) on 29.03 .2019. Subsequently, 

VLMTPL has also been referred to liquidation vide Order dated 27th October, 2020 of Hon'ble NCLT, Mumbai and liquidation process has 

commenced. Subsequent to the Balance Sheet Date, during the liquidation proceedings, the substantial asset of VLMTPL being the Toll 
Collection Rights has been auctioned and the proceeds have been distributed amongst the secured financial creditors of VLMTPL. The 
remaining assets in VLMTPL are of insubstantial value and the Holding Company do not see any chances of recovery of its loan amount. 

Accordingly, the Company has impaired the entire value of its loan to VLMTPL of Rs. 31.13 crores. VIL has also written off its Investments in 

VLMTPL. 

The Company has provided Corporate Guarantees of Rs. 277.83 crores on behalf of VLMTPL which have not been evaluated for impairment 
provisioning in view of the same not yet being invoked. 

In the absence of any further detailed information and management's estimates of reliefs and concessions to be obtained from Settlement 

proposals being pursued for the Company and its Subsidiaries and Step-Down Subsidiaries, we are unable to comment upon the resultant 
impact, if any, on the net results for the quarter and year ended 31st March, 2021, which may arise on account of non-provision of 

impairment towards Corporate Guarantees as referred above . 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: 

The Company has issued financial guarantee to various Financial Institutions on behalf of aforesaid subsidiary based on the terms of 

sanctioned letter issued by Financial Institutions. In view of the primary security encashed by the said lender and settlement proposal to 
be proposed by the Company during NCLT proceeding, the Company has not made any provision . 

e. For Audit Qualification(s) where the Impact is not quantified by the auditor: NA 

4 a. Details of Audit Qualification: 

4. Note No.8 to the Standalone Statement, the Company has not evaluated expected credit losses for long outstanding Trade Receivables 

of Rs. 217.01 crores which includes Rs. 100.34 crores pertaining to additional claims raised during earlier years due to price escalation and 
various other reasons which are under consideration and deliberation before various authorities. 
The Company has also not evaluated impairment provisions for expected credit losses as required under Ind AS 109 "Financial Instruments" 

for loans given to related parties (other than subsidiaries, step down subsidiari es and associate company) amounting to Rs. 6.78 crores, 

loans given to other than related parties amounting to Rs. 117.38 crores and advances to suppliers amounting to Rs. 44.10 crores as at 
March 31, 2021. 

In absence of any detailed information regarding the recoverability of such loans and advances, third party confirmation/reconciliations for 

such trade receivables and loans and advances, we are unable to comment upon the recoverability and corresponding impact of 

impairment on the net results for the quarter and year ended March 31, 2021. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 
(i) Trade receivable - The Trade Receivables includes various claims lodged against various clients. The Company is hopeful to recover the 

same in the time to come and management believe th at they have strong case for each of the claims lodged against various clients. Hence, 

the Board has decided not to account for any Impairment provision for the same. 
Loans extended to various related parties & other parties- The Company expects to recover the same in the time to come and hence has 

not made any provision for the same. 

S a. Details of Audit Qualification: 
S. Note No.9 to the Standalone Statement, wherein the Company's borrowing facilities with various banks and NBFC's have continued 
remain under NPA. In view of the proposed Settlement proposals being pursued by the Management with its lenders, the Management 

expects reliefs and concessions from various lenders and accordingly has not provided for any further interest liability in relation to its 

outstanding debts. 
The Company has also not provided interest which may arise towards delayed payment / non-payment of dues towards tax deducted at 
source and on outstanding payments to Vendors registered under MSME as on Ma"h 31, 2021. 
In absence of any further detailed information and management's estimates of reliefs and concessions to be obtained from Settlement 

proposals being pursued, we are unable to comment upon the resultant impact, if any, on the net results for the quarter and year ended 

March 31, 2021, which may arise on account of non-provision of interest on loans, trade payables and statutory dues as referred above. 

b . Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s) where the impact Is quantified by the auditor, Management's Views: NA 
e. For Audit Qualification(s) where the impact Is not quantified by the auditor : 

(i) In view of the proposed Settlement proposals being pursued by the Management with its lenders. the Management expects reliefs and 
concessions from various lenders and accordingly has not provided for any further interest liability in relation to its outstanding debts. 

Further due to the non-availability of surplus profit and cash flow for last couple of years, the company ha5 not provided for Intere5t on 

I 
statutory liability and MSME Creditors. -~~ 

1d]1 ~ .t . C~ 



6 
a. 

Details of Audit Qualification : 

6. Note No. 11 to the Standalone Statement, the Company has an outstanding principal liability of Rs. 22.80 crores as at March 31, 2021 

payable to public fixed deposit holders. In view of its already weak financial position, the Company has not made any provision of interest 

on these outstanding fixed deposits. 

In absence of detailed information and computation of such interest including additional interest, if any, we are unable to comment upon 
its resultant impact on the net results for the quarter and year ended March 31, 2021. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification : Repetitive 

d. For Audit Qualification/sl where the Impact is quantified by the auditor, Management's Views: NA 
e. For Audit Qualification(s) where the Impact Is not quantified by the auditor: 

(i) Due to non-availability of surplus profit and cash flow for couple of years, the company has not provided for regular as well as for the penal 

interest on publ ic deposit. 

7 a. Details of Audit Qualification: 

7. Note No. 12 to the Standalone Statement, where the Company has stated that Other CUrrent Assets as at March 31, 2021 includes Rs 

34.28 crores receivable towards various indirect taxes from Government Authorities which are pending for assessments. However, in view 

of unavailability of information on status of such assessments or status of recoverability, we are unable to comment upon the resultant 
impact, if any on net results for the quarter and year ended March 31, 2021. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Qualification(s) where the Impact Is quantified by the auditor, Management's Views: NA 

e . For Audit Qualification(s) where the impact is not quantified by the auditor: 
(i) Company is in the process to compelete the all the Assessments pending in VAT Act laws and the same will be positivily close in recent 

time, .150 hoping good .mount r!!fund in this .ss!!ssment proc!!!!dings. 

8 a . Details of Audit Qualification: 

8. Note No. 13 to the Standalone Statement, where the Company in relation to its sixteen project sites, which have either been de-
mobilized or completed or otherwise shut or non-operational, could not obtain details of transactions effecting, If any, through Bank 

accounts previously operated through such project sites. There have been no operations in such project sites during the quarter and year 

ended March 31, 2021. Movement in accounts of such project sites, If any, is on account of balances being written off and/or written back 

and payments and/or receipts being identified and/or made by the Head Office division in relation to assets and liabilities of such project 

sites. 

Such Project Sites comprises total assets of Rs. 92.00 crores [including Trade Receivables Rs. 78.59 crores and loans to other parties Rs. 4.36 

erores referred in point 7 above, balances with revenue authorities of Rs. 7.32 crores referred in point 9 above] and total liabilities of Rs. 

40.33 crores as at March 31, 2021. In view of unavailability of information, we are unable to comment upon the resultant impact, if any on 

net results for the quarter and year ended, assets and liabilities as at March 31, 2021 had the said units been audited by us. 

b. Type of Aud it Qualification: Qualified Opinion 

c. Frequency of qualification : Repetitive 

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Closure of mentioned sites due to heavy losses, the projects were facing lock-out and local unrest at above mentioned sites. Hence 
document could not be obtained and provided. However, Management do not foresee any material impacts on the financial statements. 

9 a. Details of Audit Qualification: 

9. Note no 14 to the Standalone Statement, where the Company has certain in-operative Bank accounts, which have turned dormant on 

account of mUltiple reasons such as closure of sites, changes in signatories etc. The Company is unable to obtain the statements of such 
inoperative and dormant bank accounts 

In absence of such bank accounts details, we are unable to comment on the resu ltant impact if any on the net results for the quarter and 

year ended, assets and liabilities as at March 31, 2021. 

b. Type of Audit Qualification : Qualified Opinion 

c. Frequency of qualification: Once 

d. For Audit Qualification(s) where the impact Is quantified by the auditor, Management's Views : NA 

e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Due to Closure of sites and non availablity of complete details, changes in authorised signatory the company is unable to obtain the bank 

statement for such inoperative accounts. However, Management do not foresee any material impacts on the financial statements. 



10 a . Details of Audit Qualification : 
10. Note no 15 to the Standalone Statement, the accounts of certain Banks, Loa ns & Advances given, Trade Receiva bles, Other Current 
Assets, Lenders' liability, Trade Payables and Other liabilities are subject to confirmations, reconci liations and adjustments, if any, having 
consequ ent ial impact on the net resu lts fo r the qu arter and yea r end ed, accumul ated losses, assets and liabilities as at the quarter and yea r 
ended March 31, 2021, th e amounts whereof are presently not ascertainable. 

b. Type of Audit Qualification: Qua lified Opin ion 

c. Frequency of qualification : Repetitive 

d. For Audit Qualification!s} where the impact is quantified by the auditor, Management's Views : NA 
e. For Audit Qualification(s) where the impact is not quantified by the auditor: 

(i) Company were trying to get balance confi rmati ons from most of the financial institustion as well as creditors but due to default/delay in 
payments it was difficult to get the sa me, but based on the discussion with respective managements, we do not foresee any materia l 
impacts on the fi nancial statement of t he Company. 

11 a . Details of Audit Qualification: 

11. There are various Legal Cases filed by / against the Company, sin ce the cases are ongoing, we are unable to comment on any 
consequ entia l impact in respect of the same on the net resul ts for the quarter and yea r ended, accumulated net results, liabilities as at the 

quarter and year end ed March 31, 2021, t he amounts whereof are presently not ascertainable. 

b. Type of Audit Qualification : Qualified Opinion 

c. Frequency of qualification: Repetitive 
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views : NA 

e . For Audit Qualification(s) where the Impact is not quantified by the auditor : 
(i) Legal cases filed by/ aga inst the company - Since the cases are ongoing and based on the discussion with respective managements, we do 

not foresee any material impacts on the financial statement of the Company. 

Director 

~~ Mrs. Lalna Takekar 

Chief Executive Officer ~y Mr. Tarun Dutta 

Chief Financial Officer I~ 

Mr. Anil S. Korpe ~ 
Company Secretary & Legal 

~ Mr. Vijay Kumar H. Modi 

Auditors For Bagaria & Co. lLP 

Chartered Account ant s 

~. Firm Registration No. - 113447W/W-IOOO19 

Vinay Somani 

~ Partner 

Me mbersh ip No. 143503 

Place: Mumbai 

Date : 04/02/2022 
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ANNEXURE I 

Statement on Impact of Audit Qualifications 

(For audit report with modified opinion) submitted along-with 

Annual Audited Financial Results (Consolidated) 

Statement on Impact of Audit Qualifications for the Financial Year Ended March 31, 2021 

[See Regulation 33 / 52 of the 5EBI (LODR) (Amendment) Regulations, 2016] 
Particulars Audited Figures (as 

reported before 
adjusting for-

qualifications) Rs in Adjusted Figures (audited figures after adjustlnc for 
Crores qualifications) 

Turnover / Total Income 237.35 
Total Expenditure 387.09 
Net Profit/(Ioss) before OC! -56.18 
Earnings Per Share- Basic -24.94 Not ascertainable 

Total Assets 936.62 
Total Liabilities 1,769.37 
Net Worth -832.75 
Any Other Financial Item 

Audit Qualification (each audit qualification separately) : 

a. Details of Audit Qualification : 

1. Note No.7 to the Consolidated Statoment, Valeeha LM Toll Private Limited (VlMTPL), a $h!p-down $ub$idiary of thQ ~olding Company 

and subsidiary of Valecha Infrastructure Limited (VIL) was admitted to National Company Law Tribunal (NCLT) on 29.03.2019. 

Subsequently, VLMTPL has also been referred to liquidation vide Order dated 27th October, 2020 of Hon'ble NCLT, Mumbai and 

liquidation process has commenced. Subsequent to the Balance Sheet Date, during the liquidation proceedings, the substantial asset a 

VLMTPL being the Toll Collection Rights has been auctioned and the proceeds have been distributed amongst the secured financial 

creditors of VLMTPL. The remaining assets in VLMTPL are of insubstantial value and the Holding Company do not see any chances of 

recovery of its loan amount. Accordingly, the Holding Company has Impaired the entire value of its loan to VLMTPL of Rs. 31.13 crores 

during the quarter. Since the Holding Company have lost ultimate control of VLMTPL, It has also derecognised VlMTPL from the 
consolidated financial results during the year. 

The Holding Company have provided Corporate Guarantees of Rs. 277.83 crores on behalf of VLMTPL which have not been evaluated for 

impairment provisioning in view of the same not yet being invoked. 
Since the Holding Company have lost ultimate control of VLMTPL, it has derecognised VLMTPL from the consolidated financial results 

during the year. Vil has also written off its Investments in VLMTPL 

In the absence of any further detailed information and management's estimates of reliefs and concessions to be obtained from the 

Settlement proposals being pursued by the Group, we are unable to comment upon the resultant impact, if any, on the net results for the 

quarter and year ended March 31, 2021 which may arise on account of non-provision of Impairment towards Corporate Guarantees as 

referred above. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification : Repetitive 
d. For Audit Qualificatlon(s) where the Impact Is quantified by the auditor, Management's Views : NA 

e. For Audit Qualification(s) where the Impact Is not quantified by the auditor : 

(I) Holding Company has issued financial guarantee to various Financial Institutions on behalf of aforesaid subsidiary based on the terms of 

sanctioned letter issued by Financial Institutions. In view of the primary security encashed by the said lender and settlement proposal to 

be proposed by the Holding Company during NClT proceeding , the Company has not made any provision. 

a. Details of Audit Qualification : 
2. The Consolidated financial results include goodwill arising on consolidation amounting to Rs. 1.80 Crores which has not been tested for 

impairment inspite of the losses and sub-optimal operations of the Group. In absence of detailed information and management's 

estimates of reliefs and concessions to be obtained from Settlement proposals being pursued. we are unable to comment upon the 

resultant impact, if any, on the net resul ts for the quarter and year ended March 31, 2021, which may arise on account of non-provision of 

Impairment on goodwill as referred above. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Qualificatlon(s) where the Impact Is quantified by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the Impact Is not quantified by the auditor: 

(i) Settlement proposal to be proposed by the Holding Company during NCLT proceeding , the Holding Company is hopeful of getting 

reliefs. After the settlement proposal approved, Goodwill of the group as whole would not be required to be Impaired. 



3 a. Details of Audit Qualification : 

3. Note No.8 to the Consolidated Statement, the Holding Company has not evaluated expected credit losses for long outstanding Trade 
Receivables of Rs. 217.01 crores which includes Rs. 100.34 crores pertaining to additional claims raised during earlier years due to price 

escalation and various other reasons which are under arbitration before various authorities. 

The Holding Company has also not evaluated impairment provisions for expected credit losses as required under Ind AS 109 "Financial 
Instruments" for loans given to related parties (other than subsidiaries, step down subsidiaries and associate company) 3mounting to Rs. 

6.78, loans given to other than related parties amounting to Rs. 117.38 crores and advances to suppliers amounting to Rs. 44.10 crores as 

at March 31, 2021. 

In absence of any detailed information regarding the recoverability of such loans, third party confirmation/reconciliations for such trade 

receivables and loans and advances, we are unable to comment upon the recoverability and corresponding impact of impairment on the 
net results for the quarter and year ended March 31, 2021. 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive 
d . for Audit Quallflcatlon(s) where the Impact Is quantified by the auditor, Management's Views: NA 
e . For Audit Quallficatlon(s) where the Impact is not quantified by the auditor: 
(I) Trade receivable - The Trade Receivables includes various claims lodged against various clients, The Hoiding Company is hopeful to 

recover the same in the time to come and management believe that they have strong case for each of the claims lodged against various 

clients. Hence, the Board of Holding Company has decided not to account for any Impairment provision for the same. 
Loans extended to various related parties & other parties- The Holding Company expects to recover the same in the time to come and 
hence has not made any provision for the same. 

4 a. Details of Audit Qualification: 
4. Note No.9 to the Consolidated Statement, wherein the Holding Company's borrowing facilities with various banks and NBFC's ha 
continued to remain under NPA. In view of the proposed Settlement proposals being pursued by the Management with its lenders, the 
Management expects reliefs and concessions from various lenders and accordingly has not provided for any further interest liability in 

relation to its outstanding debts. The Holding Company has also not provided interest which may arise towards delayed payment I non-
payment of dues towards tax deducted at source and on outstanding payments to Vendors registered under MSME as on March 31, 2021. 

In the absence of any further detailed information and management's estimates of reliefs and concessions to be obtained from 

Settlement proposals being pursued, we are unable to comment upon the resultant impact, if any, on the net results for the quarter and 
year ended March 31, 2021, which may arise on account of non-provision of interest on loans, trade payables and statutory dues as 
referred above. 

b. Type of Audit Qualification : Qualified Opinion 
c. Frequency of qualification: Repetitive 
d. For Audit Qualificatlon(s) where the impact Is quantified by the auditor, Management's Views: NA 
e. For Audit Qualificatlon(s) where the impact Is not quantified by the auditor: 
(i) In view of the proposed Settlement proposals being pursued by the Management of Holding Company with its lenders, the Management 

expects reliefs and concessions from various lenders and accordingly has not provided for any further interest liability in relation to il$ 

outstanding debts. Further due to the non-availability of surplus profit and cash flow for last couple of years, the company has not 

provided for interest on statutory liability and MSME Creditors. 

5 a. Details of Audit Qualification : 

5. Note No. 11 to the Consolidated Statement, the Holding Company has an outstanding principal liability of Rs. 22.80 crores as at March 
31, 2021 payable to public fixed deposit holders. In view of its already weak financial position, the Holding Company has not made any 

provision of interest on these outstanding fixed deposits. 
In absence of detailed information and computation of such interest including additional interest, if any, we are unable to comment upon 
its resultant impact on the net results for the quarter and year ended March 31, 2021. 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Repetitive 
d. For Audit Quallficatlon(s) where the Impact is quantified by the auditor, Management's Views: NA 
e. For Audit Qualificatlon(s) where the Impact Is not quantified by the auditor: 
(i) Due to non-availability of surplus profit and cash fiow for couple of years, the Holding company has not provided for regular as well as for 

the penal interest on public deposit. 

6 3 . Details of Audit Qualification: 

6. We draw attention to Note No. 12 to the Consolidated Statement, where the Holding Company has stated that Other Current Assets as 
at March 31, 2021 includes Rs 34.28 crores receivable towards various indirect taxes from Government Authorities which are pending for 
assessments. However, in view of unavailability of updated information on status of such assessments, we are unable to comment upon 

the resultant impact, if any on net results for the quarter and year ended March 31, 2021. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of Qualification: Repetitive 

d. For Audit Qualificatlon(s) where the impact is quantified by the auditor, Management's Views: NA 

e. For Audit Quallficatlon(s) where the Impact Is not quantified by the auditor: 
(i) Holding Company Is In the process to compelete the all the Assessments pending In VAT Act laws and the same will be positively close in 

recent time, also hoping good amount refund in this assessment proceedings. 



7 a. Details of Audit Qualification : 
7. We draw attention to Note No. 13 to the Consolidated Statement, where the Holding Company in relation to its sixteen project sites, 

which have either been de-mobilized or completed or otherwise shut or non-operational, could not obtain details of transactions 

effecting, if any, through Bank accounts previously operated through such project sites. There have been no operations in such project 

sites during the quarter. Movement in accounts of such project sites, if any, is on account of balances being written off and/or written 

back and payments and/or receipts being identified and/or made by the Head Office division in relation to assets and/or liabilities of such 
project sites. 
Such Project Sites comprises total assets of Rs. 92.00 crores [including Trade Receivables Rs. 78.59 crores and loans to other parties Rs. 
4.36 crores referred in point 6 above, balances with revenue authorities of Rs. 7.32 crores referred in point 8 above) and total liabilities of 

Rs. 41.49 crores as at March 31, 2021. In view of unavailability of information, we are unable to comment upon the resultant impact, if 
any on net results for the quarter and year ended, assets and liabilities as at March 31, 2021 had the said units been reviewed by us. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 
d. For Audit Quallfication(s) where the Impact Is quantified by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the Impact Is not quantified by the auditor : 
(i) Closure of mentioned sites due to heavy losses, the projects were facing lock-out and local unrest at above mentioned sites. Hence 

document could not be obtained and provided . However, Management of Holding Company do not foresee any material impacts on the 

financial statements. 

8 a. Details of Audit Qualification : 
8. Note no 14 to the Consolidated Statement, the Holding Company has certain in-operative Bank accounts, which have turned dormant 
on account of multiple reasons such as closure of sites, changes in signatories etc. The Holding Company is unable to obtain the 
statements of such inoperative and dormant bank accounts 
In absence of such bank accounts details, we are unable to comment on the resultant impact if any on the net results for the quarter and 
year ended, assets and liabilities as at March 31, 2021. 

b. Type of Audit Qualification: Qualified Opinion 
c. Frequency of qualification: Once 
d. For Audit Qualification(s) where the Impact Is quantified by the auditor, Management's Views: NA 
e. For Audit Qualification(s) where the Impact Is not quantified by the auditor : 
(i) Due to Closure of sites and non availablity of complete details, changes in authorised Signatory the company is unable to obtain the bank 

statement for such Inoperative accounts. However, Management of Holding Company do not foresee any material impacts on the 
financial statements. 

9 a. Details of Audit Qualification: 
9. Note No. 15 to the Consolidated Statement, the accounts of certain Banks, loans & Advances given, Trade Receivables, Other Current 
Assets, lenders' liability, Trade Payables and Other liabilities of the Holding Company are subject to confirmations, reconciliations and 

adjustments, if any, having consequential impact on the net results for the ended, accumulated losses, assets and liabilities as at quarter 

and year ended March 31, 2021 the amounts whereof are presently not ascertainable. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification: Repetitive 

d. For Audit Quallflcatlon(s) where the Impact Is quantified by the auditor, Management's Views: NA 

e. For Audit Qualificatlon(s) where the Impact Is not quantified by the auditor: 

(i) Holding Company were trying to get balance confirmations from most of the financial institustion as well as creditors but due to 
default/delay in payments it was difficult to get the same, but based on the discussion with respective managements, we do not foresee 

any material impacts on the financial statement of the Company. 

10 a. Details of Audit Qualification: 

10. There are various legal Cases filed by / against the Holding Company, since the cases are ongoing, we are unable to comment on any 
consequential impact in respect of the same on the net results for the quarter and year ended, accumulated net results, liabilities as at the 

quarter and year ended March 31, 2021 the amounts whereof are presently not ascertainable. 

b. Type of Audit Qualification : Qualified Opinion 

c. Frequency of qualification : Repetitive 

d. For Audit Qualification(s) where the Impact Is quantified by the auditor, Management's Views: NA 

e. For Audit Qualification(s) where the Impact is not quantified by the auditor: 

(i) legal cases filed by/ against the Holding company - Since the cases are ongoing and based on the discussion with respective 

managements, we do not foresee any material impacts on the financial statement of the Holding Company. 



11 a. Details of Audit Qualification : 

11. We draw attention to Note No 19(a) to the Consolidated Statement, Valecha Reality Limited (VRL). (an Associate Company) has given 

a loan amounting to Rs.6.S1 crores to Mis SVK Arcade LLP which is long outstanding in the Books of Accounts. VRL Is not recognizing and 

receiving any interest on such loans neither has it made any provision for the loan amount outstanding. Further, the Company VRL has 

received loans from V.lecha Engineering Limited and Valecha Infrastructure Limited to the tune of Rs 0.28 crores and Rs 6.52 crores 
respectively. Valecha Engineering Limited has not recovered any interest in view of already weak financial position of VRl. Similarly, VIL 
has also not recovered any interest amount from VRL in view of already weak financial position of VRl. 

The matters stated above except point 1 & 8 above were also subject matter of qualification in our audit conclusion I opinion on the 
consolidated financial results for the quarter and year ended March 31, 2020 and for the quarter ended December 31, 2020. Point 1 

above was also a subject matter of Qualification in our review conclusion on the consolidated financial results for the Quarter ended 
December 31,2020. 

b. Type of Audit Qualification: Qualified Opinion 

c. Frequency of qualification : Repetitive 
d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's Views: NA 
e. For Audit Qualiflcation(s) where the impact is not quantified by the auditor: 
(I) The Holding Company has not recovered any interest in view of already weak financial position of VRL Similarly, VIL has also not 

recovered any interest amount from VRL in view of already weak financial position of VRL. 
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