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Ref: VEL/21-23f Diate: 04.02.2023

BSE Limited Hational Stock Erchange of India Limited

Caorparate Relationship Dept. Exchange Plaza, Bandra Karla Complex,

P.J Towers, Bandra (East], Mumbal 400 051

Dalal Street

Mumbai - 400 001

SCRIP CODE 532389 VALECHAENG

Subject : Outcome of Board Meoting held on Fobrmary 04, 2022, - Audited Standalone
and Consolidated Financial Results of the Company for the Audited Financial
Resultz [Standalone and Consolidated) of the Company for the Quarter and
Twelve Months ended 3 1=t March, 2021

Ref Our Letter No. VEL/21-22 DATED 24.01.2022

We wish to inform you that at the Board Mesting held today Le on Febroary 04, 2023, the
Beard of Directora of the Company approved the Audited Standalone and Consolidated
Financial Resulis of the Company for the Quarter and Twelve Months ended 319 March, 2021
Pursuant to Regulation 30 and 33 of SEB] (Listung Obligations and Disclesure Requirements),
2015, we are enclosing herewith the following:

l. Audited Standalone Financial Results of the Company for the Quarter and Twelve
Months ended 31= March, 2021.

2. Audited Consolidated Financial Results of the Company for the Cluarter and Twelve
Meonths ended 319 Marah, 2021

3. Independent Auditor's Review Heport lssued by M/s Bagaria & Co. LLP Statutory
Auditors of the Company on Audited Standalone and Consalidated Financial Results for
the Quarter and Twelve Months ended 31% Mareh, 2021,

The Board Mecting commenced at 11.00 am and concluded 11'43‘?1“-..
Plepse fake nole af the same.

Thanking You,
Yours fichiully
For Valecha En ering Limited
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(VIJAYE oDnI)
COMPANY SECRETARY & LEGAL
Encl: Az above
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¥ALECHA ENGINEERING LIMITED

Standalone staternent af Cash Flow for the year anded March 31, 2021

[Rngees in Lmnes)

. Yenur Ended March 31, |Year Ended March 31,
Farticulars 2021 20240
[Audited fAndiLed)
A, Cash iy fre Dperetiag activitles
Teedil Belore Tax 1.172 164
Add ¢ |Deduet) Adjustment R :
Drprecatian and Amartizibien Fpe): s 132 21L
Liosa /¢ [Feablt) gn sale af prapery, plaie & equipteeiis, Ireashneat Fooperty
[neL] 1BDb .
art and Equlpmeiste Wriktem Qff 4.02 0.50
S revision Jor dimzRulion iz the wilue af Invesioert .05
Fimanca Coar 1.7h 1.27
[rnariibee Fres - .
fntezest Incame [3.E0] [3.54]
Fair Walue af Flnancial Insceinencs - -
He-mewsereme ny afslefined Benclit plans 0.0 003
de-medsureinent of paing{loss of investcent fad-ances in Targign subsicliaoy [0L4E] 1.71
Aent [royzie From Tnvestment Praperties [1.29] (1407
Cyse rawing Profii) [Loss] befere Working Capltal changos 17k x|
Changes in Worktop Capltal:
Adjurlatent for [Increane] / deccease in operating assets:
Decrease in Invenkenes .61 nr:
(Incraace]f Becreazo in Trade ReceovaLle 12,610 7961
(Increasze] b Decresse Loang 5205 33.04
{Increase]f [hecrease sk ovher current assees and s en-current Lranclal asseis 274 (7923
Adjuitmeni lur [increase] f decrease in operacing liabilibies:
enereasey [Decrease] i Trade Payables [42.01] [FE.6E]
tncreaseS [Decs8asa) (R et coteat wizd i eeial Hatbolidies {noa-cermns) [49,03] (.73
[nersisey [DecTease] ir Prowisieng (.74 03]
Cash Graeeatmd From / (used in) Operatlens [1.11] {d.J_iﬁ
Diieet Taxes JPalil] 13.40 [4.02]
Met Cash Flow from cporating actlvities (A) 1227 {941
R. Cash Fiow from [ nvesting acthvitles
L pilal Expendziure o Frapeity, Flant aacl Eywipzrenis, EigkEal L s issees,
Imveztmenss Propersy, Intanpible Assets anclad Ing O P Ch.0oa) [9.19]
L

Preceeds toom d1spasal of Properme, Plant and Equipragit Invesoacnt Froporny Lilg | 244
Intsest=ents 10 subsidiarles ndql [02%
loieremd spcmived 586 154
Eental [ecom e Fram ineestme nt prapory 14 140
Mot Cash Aow from investing activities (1 B.7h T.37
 Cash Aaw rom inancing activitics
Procoeds fremy [Repapment] af lang term oo rroawvinges P 007
Netincreise ) [ Decreasel in Wacking Capita? srminps 0.4 {0y
Flnance Cost [0.75] 1.2
MeL Cash How wsecl io fdancing acvivies (O] 2.20 _ [3.65)
Met Increase [ [Decreata] I Cash X Cazh Equivatents (A+0+L) 2223 [4.73)
Cieeh znad Cash Eqaivdlent &0 Lhe begitiag ol the wear .34 TGe
Casland Cash Equivalete at dee end of the year 2457 3=

Hute: Figures In brbcka 1S represents caxli ouifow
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VALECEIA ENGINETIEING LIMITET:

Lonznlbdated 31aie-ment of Cash Flow For Year Fndecd match 21, 2421
_ ] _ ] Fupman in Ciarge|
[T T T -F;-".l.r-|.1|:ul;;m- T TnE T T ¥ear Endred T Rear Ended
1 March $1. 201 KLarch 31, LU0
y (Al {Audited]
A. Canl fluw Irpin Opraaling aclivilies !
Prof 1 | Loss] Uelors Tax I | (156501
Add § (DeAUCE)] AR SINLERD [Dr
Deprecaaon and A Cralalus Bepense 2475 ELEE
LeEmgnibn cF eerkro 1k sk sdiary pheeT roce L2 (4414 -
[Prefishy Loawa omeale ol Nxes asseks ane Iswvessmendin Poapeny hel (4] .50
Froelnch lor Iimim ez the walue ol 1oewaZmenl s -

! FIrdnee Sosc 1364 izl
Tneees ooz [ 355 [3.74]
Tt sz = wlled hemsf plans a.lh .03

' We-neasanement ol g fless] of investiaen: fadeaeces o lrcign sussadiasy [EY 171
Fenta ugne from Inveslreant Frapesuss [1 i) [1.a0]

Dperaiting Proll L) {Less | belore Woukdag Capita] clanpes B ! 149,67

:.CHEIIEE L Workmy Lapital: [

Adjastmonk bor [HTeAse] ) decrsast hieuperallng wsels: .
Lo waeme i sz id.5811 132

Uodlecreaael) Deersise e Prade Becoiviisie ]:'E.-ﬁi.:' 1401
Clmay e 5 Lacrens: Loaes RL.7L Ceall
plmcroase; ) Decranse In oL S st aid i ] sl nern ek g i L nai! [T6.39)]

Adjusiment far [Increase) ¢ decrease W @peraLlag 180§l es: |
: I
P ppazey [Hevieze? o rade 'ryables | L% H [33.L3)
Imcrease DBcrease 15 GLOET OCTHSG L0 SIRARS LI ST R e el 1OES] Lo
Locrrasey [Locraase; I | ocisin:s ] |oa] a5l
Cash Ganreanad Fiam | [uiel bn) Dpesations " 11442 ENTTET
Murest Tavey (12 7] 1354 [4.104!
Kak Cash Flaw from mporaung notivabes (A 178 102,23 ;
B. Cash Flaw fcont dnvesging acnir [gFos ;
APl Kt T 1 Foc s by, Flanb ezl Pz juness, nvasrs weg 1
Frrpurly, Inlaingnca Assess ind aiipg S [E- ]I:i] le-"‘"?'J'.
Foaoeds ramelapase f Foesersy, Planl aind Dywiz-iene 16y esuzent 1 HE L
Prooerty
L ST 1 sharcE ’ 1 1] .00l
Inlcr=, .oc1vre 1.5 3.4
Ftz . I=cume (ram mnwes:ment propemy 'l 1 4
Mt Cosls Muw fram luvesting actvil ey B ] I 11.37] 131
L, Cash flow fcom financing activitles
Froereds frnmf (R-pavme=;loc crg berm barrcw ings 1440 [I176LY
Malimrmanem 7 LIacreama) *f Urecmio g Dapiltd Lenewings 564 Ena
Sy Ll 1139.77] [14& 49]
foer Cash (1w nsed [n CanCing activities{L | fitamyy 77T |37 -
el Derease f{Decrease] in Cash & Laxph Egulvbents [A+D+) 17.™M - +.54
p— - = — .-
[l mbd Eash Eguivdlent st the Leglioing ab Lhe piear 2412 L9.51
Caxl and Cash Equlvalent pnarconnt efdececopsilivial step-dawn swlsaliors tL35T0 -
Cash aid Caghy Equalvalent ut Wie end of thevear i L 2413
Nt Frguses 12 brackets represents fasl goitlgw




Notes to the Audited Standalona and Consolldated Statements of Financlal Results far the quarter and
year ended March 31, 2021

The abowe Audited Financial Results were reviewed and racommended by t~0 Aud® Committee and approved
by tha Board of Csrectors of the H|:|||_'|ir||3 Comeany at ithe meeting held an 2ebr sy 04, 2032,

This resutt ngs been pregared s docodanoes webh Regulaboe 23 ol e SES] jListig Sbiga bors and sl isuares
At aligmer | Regulation, 20705,

The Company 1= engaged in "Constructicn Actwity” and there are o other reportable sepments under Ind A%
108 " Dparaling Segraents”.

PDuring the quarter @nded March A1, 2000 the Cornpany™s appeals aganst the windicg up orders dated
Q1.0 26018 and 26 0l 2N E pacsed Jay she Hore ke High Coaur were clinrmisyaed |:|'&- the Haon'hle High Court vide
ordersdated UL .05.20.21 and (K503, 200 1. PursuanTtathe isnnssal of she sacd Appeals the Company peaferred
8 bpecal Leave Peld-on beartag Mo SLP (Cvinl Diary Ma 71021 of 2021 before the Hor'ble Supreme Court,
which eventually was a uo dismissed by e Hon'ble Gupreme Saor? wlde Qrder dared 30 0, 2021 However,
the gaigd oroer datod 10,04 2021 al=0 granteg likerty 1o the Compary wo present a formal pennonfagR plication
and presant 3 scheme of sertlernent. Che of [w shareholcers 3fF e Company, valecha Invessments Private
Liemted, holding 17.77% of tha total equity shares, propounded a schemme af arcangenear £ ormpiamse n
pursuance of the Lberty granted by the Sup-ese Caurr oF Idian They ase filed Campany Summons far
Dlrecilons [L] WMo, 2513 of 20sl seeking appropnate asders tnocal' Fer mesTings el srake fsthers [0 wie an The
scheme, [he Compdnys Lead Banker State Bank cf ntha moved an application 1o trarsfer the matter to
Mational Compay Law If Bural [MCLT) o the Company is 3 construction and infrastructure devalaptme nt
LATM ATy A% 1% A @aing, Lonern Avcueginngly, the Hon'ble B gh Coort vide erder dated 14,1221 passed an

crder derecting tne transfer of the Cornpany Feoiee do TEL20L5 and Company Petition No. 17372036 to
HCILT.

The dAonding Comp-any has aot evaluazed .mparrmen: srovizicns for expected credir ‘osses 'FCI) as reqiuired
under lad AL 109 FInandiad Instraments’ s eidbioe ta mvederents mgrle By 2 15 crorey ol eee sebsidiany
enmmpanies dnd B DOF Jrare in one aseoate company, lans and atvasces given Bs 180,77 crores 1o three
subsidiary companies ard are stes-down subsigiary company, and estended Corporate Cuarantegs
dperagatrng to ks 197,96 crores b its one Sabsidiacy comoarrg asd ons srep-tawn folindiery ompaiy whose
net-worth s completely croded on account of cont.nacdloszesincurrcd :nthe oast.

In wiaw ot the premary securily already proanded by the Subsidiaries and siep-down suossid-ary company and
the Salaront proeesals Beinp pursured by the Maragement of the trsding Campaey, the Nalding Comparey
haz not prowded for any iwrther liability iowards Impairmemt of abave reterred loans & Advanees and
Irvestrient in Subsidiaries nor has mada any tair vzlaatior of s Corporate guarantees ssued without
conc:deration » aer the regquicemerts of led AL 10U & nd AL 114, torthe roasens mant.oned abova.

The Company has netker fealuased arg o rpar~ent proweans for expasted cred: |osses (ECL) as required
nearer el &5 109 "Linarsial Instremeants’ nor made any fair waluation a3 per the reguiremens of [nd A% 113
"Farr walue Measurements” in rewped gf 15 peesirmen siede of HE 37088 crares, loan given ot A 7344
Crores, ARG Carpalate Guarantess extended of Be f77.15 clores as 21 March 31, 2021 in respect of ns anee
subsidiary {other 1hon submdiary seferes in pront ol abeve! The aetsortk af the sabsidiary is comaletely
eroded and it cantinues to incur losses. The Sussidiary Company kas Tled a clatm o s customer fog Rs.
1373.70 crores and expecls L realee the same and sonsequently repayfsattle all dues. Accordingly, in 1ha




opimion 2° tha Managemant, thereiz na ~ead foramyimpa.rrant gzroviciens for ECLor farva-uationin respect
of its Inveslrmeins, sadns green aod Corporale Guerantees exlended o the referred subsikdary [other than
thcae mertnred tnopont 4 abowg)

valerha |8 Tall Prnuste Limited o018 TP a step cown snbodiang of the Compary and subsidiang of Valecha
Intrastructure Lieted ooL) oweas adeodben ta Natwsiel Comgang Taw Tribanal (%C0T) on 250032010,
Sibsenuently WIRATPL bias ala bees cefeerar] mo lopuicdatiees wclie Decer datedk 277 Oewober, 2000 of Hanh'kble
MCLT, Bumbar and aquidation process has commmenoed Sabsegquent to the Balance sheet Date, durirg the
iqu-dation procesedmgs, the subetantal asset of LW IPL beng the 1cll Caoltectian Righes has been auctioned
Ancl 1l ety Dy een distributed cmongs? the secured inandal creditors of V_MTPZ Tha remaining
azselz in VI MTHL are ot insabstential valoe a~d the Holdiqa Tompany Ao ngt wee any chances of recreery of ity
loan amaount. The Halorg Company has taerefara wrpamae The eatoe s al s oo e YLMTRL T A 3] 132
vrnres W Bas alscrwen ey ol iy e me b g WLNTTL,

The Cormpaty Bas alwe provided Joroe-gie Daarantees too secured financal coedibes, to Moo petept of
velsTard rg dues ol Bs 2¥284 acres or sehaf of SIRIP. wgh have -ap, been evaluated for impairment
PrEsI SRR ey of e wame not vet being invaked.

Gnce the Heeding Dompany have lost unmate cortrel ofF YINATE!, & has derecognlsed VIMTPL fronn she
cansabdated finanrigl results dusirg Bz yaar

Eacepthiznzl tam 1 Cansodidated F naoc ol Besubs for e wear ended Marck 31, #0321 is on accoont of
derevognibon of step-down subs.dane on Lehdaticm

4 ihe Lompany nas not evaliated eapecled sl lkawges dor reg outstanding Trade Fecesvahles of Ks. 217501
Cromes wilehor Cudes Ay, 206,34 crores pertaining to edditional claims raised during earien vears on ageount
of eccaiarien aml wariags other reasors woich are under cansideraticn and dediberstios Befare vatirs
authoeicy The Counpanry has booked the rclanms on conservative basis and mavagermnent believe that 1hey
havee sirang case For eack of the clams lodpged against the chent. Arcus chogly, i B gprmgn of $he
Manuger el there 5 o reed 1o accoust for espected crede lasies ke Someany has ol evdloated
impairment arovis:ons far edpected credir lasses as required noder o &5 209 Fingacgl Instrements" For
Imans extendes o var ous selated parties |other than subsimanes, step dows dubdcaries and assecate
COmMpany] AMoUrt.ng tn Hs B S5 oeares, oang Lyen 1o othe than related parties amounting 1o B 117 38
CIones 400 47 vd s 1o suppliets amoenli-g e ks 34 10 croras a5 31 Rearch 45, 2001 a5 i1 expadds 10 FRCoYer
the sarae e fine ta oo and Beace s nut made any provisien Ter the same.

8. The Caligeeny’s e veeng Favililles wel war wus Lenks ans NBFC: hawe contirued o 1onindis uradisn MPS
£lassificatian, 1 weew ot the Yettle~ant ¢ restrocturing ot 45 overa’l debi being pursued by the Manapement,
it experdts re iafe a~d concessions from var ous lemdars cut of the s cting Fabilities / obbigations towards such
lendrrs rrca-dAed imibs hocks ind =as nrmrrlinl;:l'..' nat prowded ter any ntorest Satility posd Masekh 31, 201E.

Frecqntly, 1he [ emjsars s 3000 b gl mferest whor o iy anse fowarils delaged payment ¢ non- paymeat
of durs sowen-ds tas deducted a3 2oarce an o~ March 51 2021 a-d a0 cutstanding cayments 1o il Yeondeis
regitered under KSR,

10 the Carmpasy was doming the quarte: recoggn seed a Sale of nvrstiment Praperty erbirh a5 pes the drcuments
mayy e e way ariginally cHecec i- Septembee 2057, howewe r doe Lounavailahilivg of relevant dezirnens,
rhe Comprdng deo T regard the TEaRsacr e ie peot aehods, Doeesg e rarcant guarer, the Company have




came nfi possesson of 1he said Sale ageamest through an advecate and v ave accoadingly reoeacled rhe sl
sale transastcnin the current guartas Lass on recorging of wuch sale transaciion %as been grouped under
axcEptianal iteme.

11.Te Cosrpany has an cutstand-ng grincipai hadiity ot As, 2240 crores as at March 31, 7071 payable to public

1=,

14

1

LY.

14.

fixmd depast halders. In view aof the alreaoy weak tnancial position af she Company, the Comeany bias not
prowided any further imerest o these autstanging meerdue depisits Pursuant %o the MUY order dated
LA.D A01Y, 31062014, Aidd 201, 14.153.4014, A0 20200 and it terme of NCLAT order dated 12 02 20H)
the matter has since pecn subjuduced. &z per these ardzers, the braceeds trorm Carara Bane and retunds from
Income [ax department wil* be utiized 1or repayment ol deposns to deposit holders, "he Corpany has during
rheyear pald some deposie nolders out af the Income 1ax refunarecenved cunng the vear and 15 m5he prosess
of 2o payrnent of Beldnce depast haldaers baced o the dealakl ey of proceacs from Cana=a Ba~k.

Qher Current Assets #s al March 31, 2021 includes Fs 24 28 crores receivakle Sowards vancus indinect taxes

fraam Gover anem Aythsnibes s b gre peaejsg dor gesessme iy, The Maragement is contident of oltimate
ety A such amannts,

The Company kas weteen projec? sites weich have gither been de-makilized ar coangaeted or othengise syt f
nan-opetational the Campany <ould not ablar delails of L anvactioes effecting. if anvy, tarough Bamk accounts
previausly cperated thtgugs sugh projes wtes There have been ne cperations in such praoject sites dunrg the
nuarter and year ended Marck 31, 2025 Movertent in accousts of such project sltes, «f any, 15 on aceoent of
balances be'ng written of!fwrtten back and sayments ! rece:pes bemg made by the Head Offige daoson in
relatior 1 asnens ¢ habhiiey of such prejoct sites. Such Froject Sites comienses tatat assets of He. 9200 Loy
[ nduding Trade Kecpirvanlas ¥s. SRS crores and loansta othes paties As. 4,38 crores reterrad in paint 5 above,
Ealances with revenue authaorites of Rs. 7.32 crores reterred i paant & abewe acdd Satal it ey of Ry, 40,33
crores as at 31% March, 20601

The Hisding Compdiy bas Cotbaln in opoerst v Ba=k accourts, which kawe turned dormact on account of
rlasure of sites, changes in cignatories etz The kotding Cempany 1= umable te abtain tha statements of coal
imnecape aliee wng dorman; bank acceunts,

The accounts of certain Ranks. Loans & Advarces given, Trade Raceivables, Cther Current Assets. wenders
iiability, Trade Payables and Ctrer liatres are suppect 1c contirmatons, recenclbabions and adustments,

TEwe wrenrmogiaberd iracses e ooeed in Pl ssast peare haes res el e mecoon o Cienprane’s Mel weath Howewa:,
ihe management 15 of the opiran that sulect to aporceal of settlement proposgls @tk secured lenders, cost
vestduacicon mea S A particagsabon o Aew ok iy finance! 1 busness, The Campany wil be abde to earn
profit aver next few years 2nd mav ben gasiter 10 repay restroctured loans and pay st ntory does lence,
rhe [jmancial realfs gre RIS {F red ERSNTE LTS, thiat 1Tl 23T de s galng concefn.

On 29005 2013, the shareqolders accordec ther gppraval far 1he warver of recovery of axdoess managerial
rermuneratiun ir respect o thies Drectars of the Camgany. Che Campany is taking neressany actions and sieps
tor appreseal from Secured Lenders pursuent 1o the votfication dated 12/09/7018 iscued by Ministry of
Corporate &Mairs un thoe subpest. The Company s hupsfu. ot gettng reguis-te aoproval from the seoured lenders
uvpor setilerment oroposa- approuved oy thern

The Company has during the quarter, aneertank an aviensive phys-cal versdication of 3 liaed assets across
varouslacations (noluding ss ongaing propess sibes), Dueing the caurse ot socverfication, the Compaty by
nat oeen abile fetian e and identify certain assets wnich wese either discarded ¥ om active use owing to the
mapir y uf their useful [ ife or hawe nean appropriated by she Contoactars attha rlossd sites dise o non-payment




af

theirdues Acconibngly, the Cwmaany have mnared surch t2od assats at their casryeng value as at Dreember

AL, 2020 gggregdung to Rs 4.02 craves and have prousad the same u-der excaplional e

14, Tha Company has dureg the ruartss endea 4152 BMarch, 2021, identified costasn non-mee:ng ba'anoes which

in

the view il Manageent, are not recaverabie and / or payable. The agpregate 29 such non-moving non-

recoeeakily Salgaca s B 59 &N rinres NG AEpragate of si.ch nan-maoving nen-payable balances is Aoal.B1
craras. These halances have hoen neted ard 3 net expenoe nf A U8 79 crores as been recorded as ™ 5undry

ba

lanses writhe— oft |

20 Specific notes related with Subskdiary Companies:

' Valecha Aeallty Limited (WwHL]

1 YEL s gt g hdr G@inouncng o AR B ST orores to M B K Accade LLE which s long curstandg i
the Bocks of Accounis, WAL is not recogiizing & rece «ing any intetest on such loan and has neither made
§ny proavision for the loan amourt autsiandng

i~ WRLhas ecerved luans frem Valedhs Cngingering Limited {"WEYY ard Yalecha ofrastiuetoe Led (UYILT)
tathe tune of 85 60.2R renees and Aw G057 crares respechvedy. WAL has not gaid any interest v the seme
nar has it made any provissanizag of Dre aneest payahile WFL Das oo recovered aivye Wgerest n viey o
already wrak financizl position of VR Sinelarky, WIL =8 Al ned recieeered any inbere ameaznt frorm vEI
ierey ol Al gy wasak Feanial posit or of WAL

b] Valecha Kachchh Tell Roads Limited {WKETHL)

WETHL ccabinues to prepang its F-nane sl Statrmeats or going concerh basis even thoug® & has continued
toincur signmcant lasses foo e auenter ane year ecded 31— March, 2021 and in prawiows financal years
M hay alas foniihyed B delzull nowepayment of its ‘inarcial oblipation acuding interest and the
corsbrurtion of halangs stk 5 2omsg 2 veee slow pace. resullieg in increase in cost of project mainly due
tc interest durimg consiuction cerod. However, a5 agwied, the pooject hod besrs Dalted doe ta non-
availabeity of [and ard &nviranent miugs and oo 13.0%.2015 YSTRL has receivec PCOD faruvisicnal
corrrmeloal operation dated of L owee lan 1 [or wtsich regwnue is being generated. PCOD for Section 15
lskely 103 o cumpioted by Maro- 2032, VESAL hae alee put an ephanced claim ot A5, 1373.70 crores on
GRRC G Pare s 2020 wied iy hopetul ul reel sing the sare

£1. Coamsalidated resu'ts tor toe quarter and year ended 3177 Rlarch, 2021 ard fear ended 31% MWarch, 020
includes racults of tailowing Suksidiaries and Assoc- ate Carmnoan: es;

' 5 We. Mame of Company Ftt'lul_lnh —|
1 valesha 1afrastrertire |I"|1I‘E'|'.| : '.'.'hrll'-,- trwvned ‘Lubﬁldlar'-,- [‘-::umpam,r
7 Pridessiimiinl Bealiors Froeate Lin l‘l_l:'_l._._ L .'H_"ﬁil_lﬂll.\l ﬁ_ﬁr_ll':'ﬂ _5-_IJ_b_'5.Id-IE|f'I,- Company

; 3 , ¥aletha merngtion.. ‘FIE] _ Whodly Cwened Subsidlary Company
4 Yalecha <acheht "'l,'.-l FIH1.=;|,_'|::I-.;.-I‘_11::.1-.--_ T ‘-;-l |.|-|-\T|‘i..-;r::-. ;:'-';nll;"J.-l-r'l_'.;l o

5 " yaierha Facwan senchwi Lal-ways Lim-ted Ltep-11owin Snosidiary Company
5 cvatecma LM Toll Prowata lireited) 771 35003720200 | Sep-Down Subsidiary Company
T _ , walecka Realy Limitee | ATSOLidte TOMBENYy

i
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I egar nf yaler =z rerastena, FRF, Hiolecsg Sepoesg®s Managerment cerblied rpesg e hanee Beer oneideed
lip cramelelatiun

The Holding Cempany coild not cansalidate finsrgial tesuits of “Arvav-at Tollwavs Private Limted®, an
AGsaciate i-:;nn'.pan-,-_ aa-t l1as g pt pa e Ty resltts, Tlhs i:l..lll-l.:.hl!.- L 1o ategualidAv el fvd neidl 1oy
ol fhs assacsie compasty in ihe poevious year alse, Based g the discussicn with respoclce isanagerment,
rhere are na matenal or sgnEcamt srascactinsg n the asingiate cn=pasy, bante we da not foretae any
raabar-al rapacs on the nnascsl reag s of Hee | Loldig Sempany,

Tre Code on Socia- Lecupty 2020 ('Coge'd e ating o emoloye: bensfite duning emaolavmen: and post-
employmant »erefits has boon paliizhed e the Gazetee o ngdia shpoeeeen, The date eeowtas le the Cogfe will
come intc ee0t has not been notfied. (ke Compasy w lhasess the enpart of the Sode ans recognise the
same when the Code becomas attective.

2 prsacs penod's fguses have bDeen re grouped) re-classdfied wherever requited to cantorm ta current
pencd' s ciass:fivation Al fizuses of financ.als are stateq as Bs. i Crares except orheraise s1ated

BY ORDER OF THE BOARD OF DIRECTORS
ForwALECHA ENGINCIRING LIMITED

i@,m»ﬁ?

LrA B. fAKERAR
CMRECTOR
DIM:QALLLEDS
DATE : FEBRUARY 04 ¥02 X
PFLALE : MURMBA|

1






BAGARIA&COLLp By SR

Chartered Accountants Murrboy 400058, INDLA

INDEPENDENT AUDITOR'S REPORT

Ta The Board of Directors of
Valecha Engineering Limited

Report on the Acdit of the Standalanes Financisl Rezults

Qualified Opinion

We have audited the sccompanying standalone fnancial results of Valecha Engineering Limited (“the
Company’] for the year ended March 31, 2021 (the “Standalone Statement”), attached herewith, being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI [Listing Oblgationz and
Disclosure Reguirements) Regulations, 2015, as amended ("Listing Regulations™).

In our opinion and to the best of our information and according to the explanations given to us except for the
possible effects of the matters described in Basls for Qualified Opinion section below of our report these
standalone financial results:

{] are presented In accordance with the requiraments of Regulation 33 of the SEBI [Listing Obligations and
Cisclosure Requirements) Regulations, 2015 in this regard; and

(i} give & true and fair view 0 canformity with the recognition and measurement principles laid down in the
applicable accounting standards prescribed under Section 133 of the Companles Act, 2013 (the "Act”]
read with relevant rules issued thereunder and other sccounting principles generally accepted in india,
of the net profit, other comprehensive income and other financial information far the vear ended March
31,2021

Basis for Qualified Opinion:
We draw attention to;

1. Mote 5 to the Standslone Statement, the Company has not evaluated impaimment provisions for expected
credit losses (ECL) a5 required under Ind A5 109 "Fimanclal insoraments™ in retation 1o fallowing imvestments
made, loans and advances given and Corporste Guarantess extended o its Subsidiariez, Step-Down
Subsidiary and Associate Companies whose net-worth is completely erodied on acoount of continued losses
incurrad in the past:

L. Investments aggregating to Hs.2,15 crores in its three subsidiary companies and Rs, 0.02 crore in one
assockEate company;

ii. Loans B advances aggregating to Rs. 180,72 crores given to its three subsidiary companies and one step-
down subsidiary company;

fl. Corporate Guarantees aggregating to Bs.157.96 crores to Banks on behalf of one Subsidiary company
and one Step-down Subsidiary company,

The Compary has also not done any fair valuation of its Corporate guarantees referned to in podnt (i) above
nor has recognized guarantee fees/commission during the period in relation to such Carporate guarantees
Issued without consideration as per the requirements of IodlAS 109 & Ind A5 113,
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Bagaria & Co, LLP, Chartered Accountants Cortinuation Sheet

In the absence of any further detalled Information and management's estimates of reliefs and concessions
to be obtained from Settlement proposals being pursued by the Company and its Subsidiaries and Step
Down Subsidiaries, we are unable to comment upon the reswltant imaact, if any, on the net results for the
quarter and year ended 317 March, 2021, which may arise on account of non-provision of impairment
towrzrds Investrnents, Loans and Corporate Guarantess and fair wvaluation adjustment of Corporate
puarantees as referred above,

2. Mote No. & to the Standalone Statement, the Company has neither evaluated any impairment provisions
for expected credit losses (ECL) as required under Ind A% 109 "Financial Instrisments” nor mada any fair
valuation as per the reguirements of ind A5 113 “Fair Value Measurements” In respect of its investment
made of Rs. 39.84 crores, loan given of As. 7346 crores and Corporate Guarantees extended of Rs, 777.15
crotes as at March 31, 2021 in respect of its one subsidiary {other than subsidiary referred In point {1)
ahove]. The net-worth of the subsidiary is completely eroded and it continues to incur losses, The
Subsidiary Company has put 8 cumulative clzim of Rs. 1373.70 crares on GSRDC (client of subsidiary) as
camputed il March 2020 and expects to recover such daim amount and consequently repay/settle all its
dues. However, in view of the uncertainty involved over receipt of the claim amount and consequent
repayment of all its dues, we are unable to comment upon the need for impairment provisions and the
impact of fair valuation adjustments, f any, which may be required and the resultant impact on the net
results for the quarter and year ended March 31, 2021, if any.

3. Maote No. 7 to the Standalone Statement, Valecha LM Toll Private Limited [WVLMTPL), a step dowmn subsidizry
of the Company and subsidiary of Valecha Infrastructure Umited (VL) was admitted to National Comparny
Law Tribunal {NCLT) on 29.03 2019, Subsequently, VLMTPL has also been referred to liguidation vide Order
dated 27th Octaber, 2020 of Hon'ble NCLT, Mumbai and liquidation process has commenced. Subsequent
to the Balance Sheet Date, during the liquidation proceedings: the substantial asset of VUMTPL being the
Toll Collection Rights has been auctioned and the proceeds have been distributed amongst the secured
financial creditors of VUMTPL The temainmg assets in VLMTPL are of insubstantial value and the Holding
Company do not see any chances of recovery of its loan amowent. Accordingly, the Company has mpalred
the entire value of its loan to VLMTPL of Rs. 31.13 crores. VIL has also written off its Investments in VLMTPL.

The Compamy has provided Corporate Guarantees of Rs. 277.83 crores on behalf of VLMTPL which have not
been evaluated for impairment provisioning in view of the same not yet being imvwoked,

in the absence of any further detailed information and management’s estimates of reliefs and concessions
to ba abtained from Settlerment proposals being pursued for the Company and s Subskdiiries and Step-
Down Subsidiaries, we are unable to comment upon the resultant imgact, if any, on the net results for the
quarter and year ended 31% March, 2021, which may arise on account of non-provision of impairment
towerds Corporate Guarantees as referred above.

4, Mote Mo. B to the Standalene Statement, the Company has not evaluated expected credit losses for long
outstanding Trade Receivables of Rs, 217,071 crores which includes Rs. 100,34 crores pertaining to additional
claims ralsed durlng earlier years due to price escalation and various other reasons which are under
consideration and deliberation before varous authorities.

The Compary has also not evaluated impairment provisions for expected credit losses as required under
Ind A% 109 "Financial Instruments” for loans given o related parties (other than subsidiares, step down
subsidiaries and assoclate company) amounting to Rs. 6.78 crores, loans glven 1o other than related parties
amounting to Bs. 117,38 crores and advances to suppliers amounting to Rs. 44 10 crones as at March 31,
2021,
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In absence of any detalled information regarding the recoverability of such loans and advances, third party
confirmation/reconcifliations for such trade receivables and loans and advances, we are unable to comment
upon the recoverability and corresponding Impact of Impakrment on the net results for the quarter and

year ended March 31, 2021.

5. MNote No. 9 to the Standalone Statement, wherein the Company’s borrowing facilities with various banks
and MBFCs have continued to remain under NPA. In view of the propoged Settlement proposals baing
pursued by the Management with its lenders, the Management expects reliefs and concesslons from
warious |enders and accordingly has not provided for any further interest liability in relation to its
outstanding debts.

The Company has also not provided interest which may arise towards delayed payment / non-payment of
dues towards tax dedicted at source and on outstanding pamoments to Vendors registered under MSME as
on March 31, 2021.

In absence of any further detailed Information and management’s estimates of reliefs and concessions to
be obtained from Settlement proposals being pursued, we are unable to comment upon the resultant
impact, if any, on the net results for the quarter and year ended March 31, 2021, which may arise on
account of non-proviskon of interest on loans, trade payables and statutory dues as referred above,

6. Mote No. 11 to the Standalone Statement, the Company has an outstanding princlpal lability of ks, 22.80
crores as at March 31, 2021 pavable to public fived deposit holders. In view of its afready weak financial
position, the Company has not made any provision of intenest on these outstanding fised deposits.

in absence of detailed information and computation of such interest including additional interest, IF any,
wie are unable to comment upon I0s resultant impact on the net results for the quarter and year ended
harch 31, 2021,

7. Mote No. 12 to the Standalone Statement, whare the Company has stated that Other Current Assets as at
hMarch 31, 2021 mcludes Rs 34.28 crores receivable towards various indirect taxes from Government
Authorities which are pending for assessments. However, in view of unavaitahility of information on status
of such assessments or status of recoverability, we are unable to comment upon the resultant impact, if
any on net results for the quarter and year ended March 31, 2021,

B. MNote No. 13 to the Standalone Staterment, where the Company in relation ta its sizteen project sites, which
have either been de-mabilized or completed or otherwise shut or non-operational, could not obtain details
of transactions effecting, if any, through Bank accounts previously operated through such project sites,
There have been no operations in such project sites during the quarter and year ended March 31, 2021,
Movement in accounts of such project sites, if any, i5 on account of balances being written off and/or
written back and payments and/or receipts being identified andfor made by the Head Office division in
relation to assets and labilities of such project sites.

Such Project Sites comprises total assets of RS, 92.00 orores |including Trade Receivables Rs. 7E.59 crores
and loans to other parties Rs. 4,36 crores refarred in paint 7 above, balances with revenue authorities af
Rs=, 7.32 crores referred in point @ abowe)] and total liabilities of Rs. 40,33 crores as at March 31, 2021, In
view of unavailability of informatian, we are unable to comment upon the resultant impact, if amy on net
results for the quarter and year ended, assets and labilities as at March 31, 2021 had the said units been
audited by us.

9, Mote no 14 to the Standalone Statement, where the Company has certain in-operative Bank acoounts,
which have turned dormant on account of multiple reasons such as closure of sites, changes in signatories
etc. The Company is unable ta obtain the statements of such inoperativegeseLgqrm




Bagaria & Co, LLP, Chartered Accountants Continuation Sheet

In absence of such bank accounts detalls, we are unable to comment on the resultant impact if any on the
net results for the quarter and year ended, assets and liahilities as at March 31, 2021.

10. MNote no 15 to the Standalone Statement, the accounts of certain Banks, Loans & Advances given, Trade
Receivables, Other Current Assets, Lenders’ liahility, Trade Payables and Other Habilities are subject to
confirmations, reconciiations and adjustments, If any, having comsequential impact on the net results for
the guarter and year ended, accumulated |ozses, assets and labilities az at the quarter and year ended

hiarch 3, 2021, the amounts whereof are presently not asscertalnable,

11. There are various Legal Cases fited by / against the Company, since the cases are ongoing, we are unabde to
comment on any conseguential impact in respect of the same on the net rewits for the quarter and year
ended, aceumulated net results, lisbilities as at the guarter and year ended March 31, 2021, the amounts

whereof are présently not ascertainable,

The matters stated above excepl point 3 & 9 were ako subject matter of gualification i our sudit conclusion J/
opinion on the standalone financial results for the guarter and year ended March 31, 2020 and for the quarter
ended December 31, 2020, Point 3 above was also a subject matter of qualification in our review conclusion on
the standalone financial results for the quarter ended Decamber 21, 2020,

We conducted our audit in accordance with the Standards on Auditing (“SAs" ) specified under Section 143(10) of
the Companies Act, 2013 ("the &ct”), Our responsibilities under those 5As are further described bn the Auditor’s
Responsibilities for the Audit of the Standalone financial results section of our repart. We ore independent of the
Company in accordance with the Code of Ethics Esued by the Institute of Chartered Accountants of india (ICAL
together with the ethical requirements that are relevant to our audit of the financial results under the pravisions
of the Act and the Rules thereunder, and we have fulfilled cur other ethical responsibilities in accordance with
these requirements and the Code of Ethics

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion on the Standalone financial results.

Materal Uneertainty Related to Golng Concermn:

We draw attention to Note No. 4, Note Mo, 9@ & Mote Mo. 16 to the Standalone Statement which indicates that the
Company has been referred to NCLT for the Corporate insolvency Resclution Process pending Initiation, has
accumulated losses and its net worth has been substantially eroded and there has been defaults in repayment of
wvarious borrowings and deposits. These conditions, along with other matters set forth In Mote No. 4, Note No. 9 &
Note No. 16, indicate the existence of a material uncertainty that may cast significant doubt about the Company's
abHity to continue a5 a golng concern. However, the standalone financial results of the Company have been
prepared on a going concern basis for the reasons stated in Note Mo, 16 to the Standalone Statement.

Emphasis of matter:
We draw abtention to:

a. Note Mo, 7 tothe Standalone Statement, Valecha LM Toll Frivate Limited [VUMTPL), 3 step-down subsidizary
of the Company and subsidizry of Valecha Infrastructure Limited [VIL) was admitted to Mational Company
Law Tribunal (NCLT) on 29.03.2019, Subsequently, VLMTPL has also been referred to liquidation vide Order
dated 27th October, 2020 of Hon hle NCLT, Mumbai and liquidation process has commenced, Subsequent
o the Balance Sheet Date, curing the liquidation proceedings, the substantial asset of VLMTPL being the
Toll Collection Rights has been auctioned and the proceeds have been distributed amongst the securad
financlad ereditors of VLMTPL. Accordingly, in view of insubstantial value of remainkng assets in VLMTPL,
the Halding Comgany do not see any chances of recovery of its loan amount. The Enrrmmr hm therefore
impaired the entire value of its loan 1o VLMTEL of Hs. 31,13 crores. ; ™
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b. Mote No. 10 to the Standalone Statement, the Company has during the quarter recognized a Sale of
Imeestment Property, which as per the documents now received was originally effected in September 2017,
however due to unavallability of relevart documents, the Company did not record the transaction In earlier
perinds. During the current quarter, the Company has come into possession of the sald Sale agresment
threwigh an advocate and have accordingly recorded the said sale trapzaction in the current quarter, Loss
on recording of such sale transaction has been grouped under exceptional items.

€. Note No. 17 to the Standalone Statement, on 29/09/2018, the shareholders accorded their approval for
the walver of recovery of excess managerial remuneration in respect of three Directors of the Company,
The Company is taking necessary actions and steps for approval from Secured Lenders pursuant to the
Notification dated 12/09/2018 issued by Ministry of Corparate Affairs on the subject. The Company is
hapeful of petting requisite approval from the secured lenders upon settlement propossl approved by
them.

d. MNote No. 18 to the Standalone Statement, the Company has during the guarter, undertook an extensive
physical verification of its fixed assets scross various locations (ncluding its ongoing project sites]. During
the course of such verification, the Holding Company have not been able to trace and identify certain
assets which were gither discarded from active use owing to the expiry of their useful bfe or have been
appropriated by the Contractors af the closed sites due to non-payment of thelr dues. Accordingly, the
Holding Company have impaired such fixed assets at their carmying vabse asz at December 31, 2020
aggregating to Rs. .02 crores and have grouped the same under exceptional Hems,

e, Mote Mo. 19 to the Standalone Staternent, the Company has during the guarter ended 31st March, 2021
identified certain non-moving balances which in the view of Management. are not recoverable and / or
payable. The aggregate of such non-moving non-recoverable balances is R5.59.60 crores and aggregate of
such non-moving non-payable balances is R5.41.81 crores, These balances have been netted and a net
expense of R3.17.79 erores has been recorded as “ Sundry balances written off”,

Our opinien is not modified In respect of the above matters.

Management's Responsibilities for the Standalone financial results

These standalone financial results have been prepared on the basis of the standalone annual financial
statements. The Company's Board of Directors are responsible for the preparation of these standalone
financial results that give a true and fair view of the net profit and other comprehensive income and ather
financial information in accordance with the applicable accounting standands prescribed under Section 133 of
the Act, read with relevant rules issued thereunder and other accounting principles generally accepted In India
and m compliznce with Regulation 33 of the Listing Regulations,

This responsibifity alsa includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frawds
and ather [rregularities; solection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adeguate
internal financial controls, that were operating effectively for ensuring the accuracy and completeneass of the
accounting records, relevant to the preparation and presentation of the standalone firancial statements that
give a true and fair view and are free from materizl misstatement, whether due to fraud or error.

In preparing the standalone financial results, the Board of Directors are responsibie for assessing the
Compamy’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concem basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

pany's financial reporting process.
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Auditor's Resporsibilities for the Audit of the Standalone financial results

Dur objectives are to obtain reasonable assurance about whether the standalone financial results as a whole
are free from material misstatement, whether due to fraud or error, and to isswe an auditor’s report that
includes our opinkon, Reasonable assurance is a high level of assurance but s not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstaterments
can arise from frawd or error and are considered matarial if, individually or in the aggregate, they could
reasonably be expected to influence the econamic decisions of users taken on the Basis of these standalone
financial results.

As part of 2n audit in accordance with 585, we exercise professional judgment and maintain professional
skepticism throughout the audit, 'We also;

#  |dentify and assess the risks of material misstatement of the standalone financial results, whether due
to fraud or error, design and perform audit procedures responsive to those rsks, and obtaln awdit
evidence that is suffident and appropriate to provide a basis for our opinion. The risk af not detecting a
materizl misstatement resulting from fraud is higher than for one resulting fram error, as fraud may
invalve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

«  Obtalnanunderstanding of internal control relevant to the awdit in order to design avdit procedures that
are appropriate in the crcumstances but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control,

#  Evaluate the appropriateness of accounting policies wsed and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

= Conclude on the appropristeness of the Board of Directors’ use of the going concern basis of aooounting
and, hased an the audit evidence obtained, whether 3 material uncertainty edists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If wa
conclude that a materal uncertainty exists, we are required ta draw attention in our auditar's report bo
the related disclosures In the standalone financlal results or, If such disclosures are Inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events aor conditions may cause the Company to cease to continue as a going
concern,

& Evaluate the overall preseéntation, structure and content of the standalone financial results, including the
disclosures, and whether the standalone finandal results represent the wnderlying fransactions and
events in a manner that achleves falr presentation.

Materiality & the magnitude of misstatements in the standalone linancial statements that Individually or in
aggregate makes it probable that the economic decisions of a reasonably knowledgeable uter of the
standalone financial statements may be influenced, We consider quantitative materiality and gualitative
factors in (1} plannng the scope of our audit work and in evaluating the results of our work and (ii] to evaluate
the effect of any identifisd misstatemeants in the standalone financial stataments.

We communicate with those charged with gowernance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, Including any significant deficiencies in Intermal control
that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical

requirements regarding Independence, and to communicate with tham all relationships and other matters

that may reasonably be thought ta bear an our ing -1_ degr e, and where applicable, related safeguards.
ol
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Other Matter:

The Standalone financial results include the results for the quarter ended March 31, 2021 and corresponding
guarter ended of the previous year being the balancing figure between audited figures in respect af full
financlial year and the published unzudited year to date figures up to the third quarter of the current and
previous financial year which were subject to limited review.

Cur opanicn is not modifed in respact of these matters,
For Bagaria and Co. LLP

Chartered Accountants
Firm Registration No.: 113447W'W-100019

Vinay Somani

Place: Mumbai Partner

Date: February 4, 2022 Membership No. 143503
UDIN: 22143503AAINXDEISD
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Chartered Accountants Shurricy 400058, [NDLA

INDEPENDENT AUDITOR'S REPORT

Ta The Board of Directors of
Valecha Engineering Limited (Halding Company)

Report on the Acdit of the Conzalidsted Financial Resuliz

Qualified Opinion

We have audited the accompanying consolidated finencial resufts of Valecha Engineering Limited
(hereinafter referred to as the "Holding Comparmy™) and its subsidiaries and associates (the Halding Company,
its subsidiaries and its associates together referred to as "the Group”) fer the year ended March 31, 2021,
attached herewith, being submitted by the Holding Company pursuant to the requirement of Regulation 33
of the SEBI [Listing Obligations 2nd Disclosure Requirements) Regudations, 2015, as amended [‘Listing
Regulations').

In our opinion and to the best of our information and according to the explanations given to us except for the
possible effects of the matters described in Basls for Qualified Opinban section below of our report and based
an the consideration of reports of other auditors on separate financial statements of the subsidiaries, step
down subsidiaries and associate company, the aforesaid consclidated financial results:

a, includes the results of the following enmities;

5. No. | Name of Company Relation
i Valecha Infrastructure Limited Whally Owned Subsidiary Company
2 Professional Realiors Private Limited Wholly Owned Subsldiary Company
3 Walacha International [FZE} Whally Owned Subsidiary Company
4 Valecha Kachchh Toll Roads Limited Subisidiary Company

5 Valecha Badwani Sendhwa Tollways Limited Step-Down Subsidiary Company |
[ Valecha LM Todl Private | Limnited(Till 31/03,/2020) Step-Down Subsidiary Company
7 Valecha Realty Limited Associate Company

The Statement does not include the result of fofowing Company:

8. No. | Name of Company Relation
1 Aryavrat Tollways Put. Ltd Associate Company

b. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in this
regard and

£,  give atrue and fair view in conformity with the applicable accounting standards and other accounting
principles generalty accepted in India, of the net loss and other comprehensive income and other
financial information of the Group for the vear ended March 31, 2021,

We also performed procedures in accordance with the Circular issued by the Securities and Exchange Board of
India under Regulation 33(8] of the SEBI (Listing Obligations and Disclosure Requirements] Regulations, 2015
as amended, to the extent appicable.
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Basls for Qualified Opinion

Wi drawe attenthan to:

1.

Mote Mo, 7 to the Consolidated Statement, Valecha L Toll Private Limdited [VLMTPL), a step-down
subsidiary of the Holding Company and subsidiary of Valecha infrastructure Limited (VIL] was admitted to
Mational Company Law Tribunal (NCLT) on 29.03.2019. Subsequently, VLMTPL has also been referred to
liguidation wide Order dated 37th October, 2020 of Hon'ble NCLT, Mumbai and liquidation procass has
commenced. Subsequent to the Balance Sheet Date, during the liguidation proceedings, the substantial
aszet of VIMTPL baing the Toll Collection Rights has bean suctioned and the proceeds hawe been
distributed amongst the secured financial creditors of VLMTPL The remalning assets in VLMTPL are of
insubstantial value and the Holding Company da not see any chances of recovery of its loan amount.
Accordingly, the Holding Company has smpaired the entire value of its loan to VEMTPL of Rs, 31.13 crores
during the gquarter. Since the Holding Company have last ultimate control of VLMTPL, it has ako
derecopnised VLMTPL from the consolidated financial results during the year,

The Holding Company have provided Corporate Guarantees of Bs. 277.83 crores on behall of VLMTPL
which have not been evaluated for impairment provisioning in view of the same not yet being invoked.

Since the Halding Company have laet ultimate control of VLMTPL, it has derecognised VUMTPL from the
consolidated financial results during the year. VL has also written off its Investments in VLMTPL

Iri the absence of any further detailed information 2nd management’s estimates of reliefs and concessions
io be obtained from the Settlement proposals being pursued by the Group, we are unable o comment
upon the resultant impact, if any, on the net results for the guarter and year endad March 31, 3021 which
may arise on acoount of non-provision of impairment towards Corporate Guarantees as referred above.

The Consolidated financial results include goodwill arising on consalidation amounting to Rs, 1.80 Crores
which has not been tested for impairment inspite of the losses and sub-optimal operations of the Group,
In absence of detafled information and management's estimotes of reliefs and concessions Lo be obtained
from Settlement proposals being pursued, we are unable to comment upon the resultant Impact, If any,
on the net results for the quarter and year ended March 31, 2021, which may arise an accownt of non-
provision of impairment on goodwill as referred above.

Mote Mo, B 1o the Consolidated Statement; the Holding Company has not evaluated expected credit losses
for long outstanding Trade Receivables of As. 217.01 crores which includes Rs. 100.34 crores pertaining to
additionz| dlalms ralsed during earller years due to price escalation and various other reasons which are
under arkitration before various authorities,

The Holding Company has also not evaluated impairment provisions for expected credit losses as required
under Ind AS 109 “Financial Instruments" for loans given to related parties [other than subsidiaries, step
down subsidiaries and associate company] amounting to Bs, 678, loans given to other than related parties
amounting to Rs, 117 38 crores and sdvances io suppliers amounting to R 4410 erores 2< ot March 31
2021

In absence of any detailed information regarding the recoverability of such loans, third party
confirmation/reconciliations for such trade recebeables and loans and advances, we are unable to
comment upon the recoverability and corresponding impact of impairment on the net results for the
ruiarter and year ended March 31, 2021.
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4. MNote No. 9 to the Consolidated Statement, wherein the Holding Company's borrowing facilities with
various banks and NBFC's have continued to remain under NPA. In view of the proposed Settlement
proposals being pursued by the Management with its lenders, the Management expects reliefs and
concessions from various lenders and accordingly has not provided for any further interest liability in
relation to its outstanding debts. The Hoelding Compary haz al:o mot provided interest which may arise
towards delaved payment / non-payment of dues towards tax deducted at source and on outstanding
payments to Vendors registered under MSAME 3= on March 31, 2021

In the absance of any further detailed information and management’s estimates of reliefs and concessions
to be obtained from Settlernent proposals being pursued, we are unabie to comment upon the resultant
impact, if any, on the net results for the quarter and year ended March 31, 2021, which may arise on
account of non-provision of Interest on loans, rade payables and statutory dues as referred above.

5. MNote No. 11 to the Consolidated Statement, the Halding Company has an outstanding principal liability of
Rs. 22.B0 crores as at March 31, 2021 payable to pubdic fixed deposit holders, In view of [ts already weak
financizl position, the Holding Company has not made amy provision of interest on these outstanding fixed
deposits.

In absence of detailed information and computation of such interest including additional interest, if any,
we are unakle to comment upon (ts resultant impact on the net results for the quarter and year ended
Parch 31, 202 L

6. We draw attention to Note No. 12 to the Consolidated Statement, where the Holding Company has stated
that Other Current Assets as at March 31, 2021 includes Rs 34.28 crores receivable towards various indirect
taxes from Government Authorities which are pending for assessments. Howewer, in view of unavailability
of updated information on status of such assessments, we are unable to comment upon the resuitant
impact, if 2y on et redulis for the quarter and year ended BMarch 31, 2021,

7. Wedraw attention to Note No. 13 to the Consolidated Statement, where the Holding Company in relation
to ks sixteen project sites, which have either been de-mobilized or completed or otherwise shut ar non-
operational, could not obtain detalls of transactions effecting, IF any, through Bank accounts previously
operated through such project sites. There have been no operations in such project sites during the
guarter. Moverment In accounts of such project sites, IF any, 5 on sccount of balances being written off
andfor written back and payments andfor receipts being Identified andfor made by the Head Office
division in relation to assets and/ar liabiities of such praject sites,

Such Project Sites comprises total assets of Rs. 92.00 crores |inchuding Trade Recebvables Rs. 78.59 croms
and loans to other parties Rs. 4.36 crores referred In paint & above, balances with revenue autharities of
Rs. 7.32 crores referred In paint B above| and tatal liabilities of R, 41.49 crores a< at March 31, 2021, In
view of unavailability of information, we are unable to comment wpon the resultant impact, if any on nat
results for the quarter and year ended, assets and labilivkes as at March 31, 2021 had the said units been
reviewed by us,

2. HNote no 14 to the Consolidated Statement, the Holding Company has cartain in-operative Bank accounts,
which have turnéd dormant on account of multiple reasons swch &s closure of sités, changes in signatories
etc. The Holding Company is unable to obtain the statements of such inoperative and dormant hank
Accoumnts

In absence of such bank accounts details, we are unabde to comment on the resultant impact if any on the
pet results for the quarter and year ended, aisets and liabilities as at March 31, 2021,
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9. Note No. 15 to the Consolidated Statement, the accounts of certain Banks, Loans & Advances given, Trade
Recelvables, Other Current Assets, Lenders' lishility, Trade Payables and Other liahilities of the Holding
Company are subject to confirmations, reconcilizgthons and adjustments, If any, having conseguential
Impact on the net results for the ended, accumulated losses, assets and liabilities as at quarter and year
ended Merch 31, 2021 the amountz whersof are presently not ascertainable.

10, There are various Legal Cases filed by f against the Holding Company, since the cases are ongoing, we are
unable to comment on any consequential impact in respect of the same on the net results for the quarter
and year ended, accumulated net results, Rabilities as at the quarter and year ended March 31, 2031 the
amounis whereof are presantly not ascertainable.

11. We draw attention to Note Noe 19(a) to the Consolldated Statement, Valaeha Reality Limited (WVRL), (an
Associate Company| has given a loan amounting to R=6.51 crores to M/s SVE Arcade LLP which & long
cutstanding in the Books of Accounts, VRL is not recognizing and receiving any inberest on such loans
neither has it made any provision for the loan amount cutstanding. Further, the Company VRL has received
loans from Valecha Enginecring Limited and Velecha Infrastructure Limited to the tune of Rs .28 cromes
and s B.52 crores respectively, Valecha Engineering Limited has not recovered any interest in view of
alrgady weak financal position of VAL, Similarly, VIL kas also not recovered any interest amount from VRL
In view of already weak financial position of VRL

The matters stated above except point 1 & B above were also subject matter of qualification in our audit
eonclision [ opiniaon on the consolidated financial results for the quarter and year ended March 31, 2030
and for the quarter ended December 31, 2020. Paint 1 above was also a subject matter of gualification in
our review conclusion on the consolidated financial results for the quarter ended December 31, 2020,

We conducted our audit In accordance with the Standards on Buditing (54s) specified under Section
143{10} of the Companies Act, 2013 (tha Act]. Dur responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Consolidated Finaoncial Resuits section of
our report. We are independent of the Group in accardance with the Code of Ethics issued by the Instibute
of Chartered Accountants af India [ICAl) together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
Wea belisve that the audit evidence obtainad by us and other auditors in terms of their report referred to
in "Other Matter” paragraph below is sufficient and appropriate to provide a basis for our gualified
opinion on the consolidated financial results.

Material Uncertainty Related to Golng Concern:

We draw attention to Note No. 4, Note No. 9 & Note Mo, 16 to the Consolidated Statement which indicates
that the Holding Company has been referred to MCLT for the Corporate Insoivency Resolution Process pending
initiation, has accumulated losses and its net worth has been substantially eroded and there has been dafaults
in repayment of various borrowings and deposits. These conditions, along with other matters set forth in Mote
No. 4, Nate Mo 9 B Mote No. 16, indicate the existence of a material uncertairty that may cast significant doubt
about the Holding Company's ability to continue as a going concern. However, the consolidated statement of
the Group have been prepared on @ going concern basis for the reasons stated in the Note No. 16 to the
Conzalidated Statemnent.

We draw attention to Note no 19bB) to the Staterment In respect of Vialecha Kachchh Tall Roads Lmited (WETRL)
(& Subsidiary Company) wherein the other auditors had stated in their review repart that:
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- the Company (VKTRL] continues to prepare its Consolidated Statement on going concem basls even
though it has continued to incur significant losses for the quarter and year ended March 31, 2021 and
I previous financlzd years. It has also continued to default in repayment of its financial cbligation

including interest and the construction of balance work is going at very slow pace, resulting in increase
im cost of project mainky due to interest during construction period. However, as advised, the project

had been haited due to non-avallability of land and environment issues and on 13.05.2015, VKTRL has
received PCOD (provisional commercial operation date) for section | for which revenus is being

generated, PCOD for Section i is likely to be completed by March 2022, VKTHL has also put a claim of
Rs. 1373.70 Crores on GSROC calculated till March 2020 and is hopeful of realizing the same.

Emphasis of Matter
We draw attention to:

a. Mote Mo. 7 to the Consolidated Statement, Valecha LM Toll Private Limited (VLMTPL), 3 step-down
subsidiary of the Holding Company and subsidiary of Valecha infrastrecture Limited (WIL) was admitted
te Natlenal Company Law Tribunal (NCLT) on 29.03.2019. Subsequently, VUMTPL has slio been reforred
to liquidation vide Order dated 27th October, 2020 of Hen'ble NCLT, Mumbai and liguidation process has
commanced, Subsegquent to the Balancs Sheet Date, during the liguidation procendings, the substantial
asset of VLMTPL being the Toll Collection Rights has been auctioned and the proceeds have been
distributed amongst the secured financkal creditors of VLMTPL. Accordingly, in view of Insubstantial value
of remaining assets in VLMTPL: the Holding Company do not =ee any chances of recovery of its loan
amount. The Holding Company has thercfore impaired the entire value of its loan ta VLMTPL of Rs. 31.13
Crores.

. Mote Mo, 10 to the Consolidated Statement, the Holding Caompany has during the quarter recognized a
Sale of Investment Property, which as per the documents mow receved was originally effected in
September 2017, however due to unavallability of relevant documents, the Holding Company did not
record the transaction in esrlier perods. During the current quarter, the Holding Company has come into
possession of the said Sale agreement through an advacate and have accordingly recorded the said sale
transaction in the current quarter. Loss on recording of such sale transaction hes been grouped under
axceptional items.

C. Mote No. 17 to the Consolidated Statement, on 25/09/2018, the shareholders accorded their approval
for the waiver of recovery of excess managerisl remumeration in respect of three Directors of the Holding
Comparny. The Holding Company is taking necessary actions and steps for approval from Secured Lenders
pursuant to the Notification dated 12/09/2018 issued by Ministry of Corporate Affairs on the subject.
The Holding Company is hopeful of getting requisite approval from the secured lenders upon settlement
proposal approved by them.

d.  Mote No. 18 to the Consolidated Statement, the Holding Company has during the quarter, endertook an
extensive physical verification of its fiwed assets across various locations {including its ongoing project
sites]. During the course of such verification, the Holding Company have not been ahle o trace and
Identify certaln assets which were gither discarded fram active use owing to the expiry of their useful Tife
or have baen appropnated by the Contractors at the cloged sites due to non-payment of their dues.
Accordingly, the Company have impalred such Tixed assets at their carrying value as at December 31,
2020 aggregating to Rs. 4.02 crores and have grouped the same under exceptional items.
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#, Mote Mo, 19 to the Consolldated Statement, the Holding Compary has during the guarner ended 315t
March, 2021 identified certain non-moving balances which in the view of Management of the Holding
Compamy, are not recoverable and / or payable. The aggregate of such non-moving non-recoverable
balances is Rs. 59,60 crores and aggregate of such non-moving non-payable balanoes is Rs.41.81 orores,
These balances have been netted and a net expense of Rs.17.79 crores has been recorded as "Sundry
balances writtan off”.

Our opinion is not modified in respect of the above matters.

Board of Directors’ Responsihilities for the Consolidated Financial Resulis

These consolidated financial results have been prepared on the basis of the consolidated annual financal
statements, The Holding Company’s Board of Cirectors are responsible for the preparation and presentation
of these consolidated financial results that give a true and fair view of the net profit and other comprehensive
income and other financial information of the Groug in accordance with the Indian Accounting Standards
prescribed under Section 133 of the Act, read with relevant rules issued thereunder, and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations. The
respective Board of Directors of the Companies included in the Group are responsible for maintenance of
adequate accounting records n accordance with the provisions of the Act for safeguarding of the assets of
the Group and far preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies: making judgments and estimatec that are reatonable and prodent: and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the consolidated financial results that give a true and fair view and are free from matenial
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial results by the Directors of the Haolding Company, as aforesald.

In preparing the concolldated financial resulis, the respective Board of Directors of the Companies included
in the Graup are respensible for assessing the ability of the Group to continue as 3 going concern, disclosing,
as applicable, matters related to gomg concern and using the going concern basis of accounting unless the
respective Board of Directors elther intends to lilquidate the Group or To cease operations, or has no realistic
alternative but to do so. The respective Board of Directars of the Companies nduedad in the Group are
responsible for overseeing the financial reporting process of the Group.

Auditer's Responsibilities for the Audit of the Comolidated Financial Results

Dur objectives are to obitaln reasonable assurance about whether the consolidated financial results a3 a whole
are free from materal misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion, Reasonable assurance is a high tevel of assurance but ks not a guarantee that an audit
conducted in accordance with SA&s will always detect a material misstatement when it exists. Misstatements
can arise from fraud or errer and are considered materiad i, Individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken an the basls of these consalidated
financial results.

As part of an audit in accordance with SAs, we exercise profestlonal judgment and maintaln professkonal
skepticlhm throughout the audit. We alsa;

® |dentify and assess the risks of material misstatement of the consolidated financial results, whether due
ta fraud or errar, design and perform audit procedures responsive to those risks, and obtain audit
evidence thal is sufficent and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
Invalve collusion, forgery, intentional emissions, misr presentations, or the override of internal control.
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®  Dbtaln an understanding of nternal condrol relevant to the avdit in order 1o design awdit procedures that
are appropriate in the crcumstances. Under Section 143({3){1) of the Act, we are also responsible for
Expressing owr opindon on whether the Company has adeguate nternal financial contrals with reference
to financial statements in place and the operating effectiveness of such controls.

# Evaluate the appropristeness of accounting paolicies wused and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

#» Conclude on the appropriateness of the Board of Directors use of the going concern basis of sccounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Group to continue as a going concern, If
we conclude that a material uncertainty exists, we are reguired to draw sttention in our auditor's report
to the related disclosures in the consolidated financlal results or, if such disclosures are inadequate, to
modify our opinion. Our condusions are based on the audit evidence obizined up to the date of our
auditor's report. However, future events or conditlons may cause the Group to cease to continue as a
golng concern.

= Evaluate the overall presentation, structure and content of the consolidated financial results, incduding
the disclosures, and whether the consolidated financial results represent the underlying transactions and
events in a manner that achieves fair presentation

= Obtain sufficient appropriate audit evidence regarding the financial resulta/financial information of the
enftities within in the Group to express an opindon on the consolidated financial results. We are
responsible for the direction, supervizsion and performance of the audit of financial information of such
entities included In the consolidated fimancial results of which we are the independent avditors, For the
other entities Inchuded in the consolidated financial results, which have been audited by ather auditors,
such other auditors remain responsible for the direction, supervision and performance of the audits
carried out by them. We remain solely responsible for our audit aplnion

We communicate with those charged with povernance of the Holding Company and such other antities
included in the consolidated financial results of which we are the Independent auditors regarding. among
other matters, the planned scope and timing of the sudit and significant awdit findings, Including any
significant deficiencies in intemal control that we identify during owr audit. We also provide those charged
with povernance with a statement that we have complied with relevant ethical requirements regarding
Independence, and to comemunicate with tham all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

We are not required to perform procedures in accordance with the circular issued by the SEBI under
Regulation 33 (8] of the Listing Regulations as amendad, to the extent applicable.

Other Matters:

l.  We did not review the financial results of four subsidiaries (including one step down subsidiary) included
in the consolidated audited financial results whose financial statements reflect total assets of Rs. 479.27
Crores, total revenue of Rs.6,99 crores and Rs 22.52 crores for the quarter and year ended March 31, 2021
respectively, total comprehensive loss of Rs, T9.47 crores and Rs 192.36 crores for the quarter and year
ended March 31, 2021 respectively, These financial results have been reviewsd by other auditor whose
reports have been furnished to us by the management and our conclusion on the Statement, in so far as
it relates to the amounts and disclosures incfuded in respect of these subsidiaries, is based =olely an the
reports of the other auditors and the procedures performed by us as stated above.
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i,

we did not review the financial information of one associate company indeded in the consolidated audited
financial results whose financial Information reflect total assets of Rs, 6.54 Crores, total revenue of Rs. NiL
for the quarter and year ended March 31, 2021 and total comprehensive loss of Rs, NIL for the quarter and
and year ended March 31, 2021, This financial information has not been reviewed by their auditor but
have been certified by the Matagemant and our condusion an the Statement, in 5o far as it relates to the
amounts and disclosures included in respect of the associate, s based solely on such Management
certified financial information and the procedures performed by us as stated.

We have relied on the unaudited fimancial information furnished by the Holding Company™s management
with respect to one subsidiary included in the consolidated financial results whose financial information
reflect total assets of RBs 23.537 Crores, total revenue of Rs. Nil foe the quarter and year ended March 31,
2021, and total comprehensive loss of Rz, NIL for the quarter and year ended March 31, 2021, The
wnaudited financial result of the company have been furnished to us by the Holding Company’s
management based on provislonal financial accounts and Information avadlable with the Holding Company
and &re not epproved by the Management of the respective Company, Our condusion on the financial
results, b so far as relates to the amount and disclosures included in respect of these subsidiary |s based
solely on such unaudited financial information.

The Consolidated financial results include the results for the quarter ended March 31, 2021 and
corresponding quarter ended of the previous year being the balancing figure between audited figures in
respect of full fimancizl year and the publishad unaudited year to date figures up to the thisd guarter of
the current and previous financlal vear which ware subject to limited review.

Dur opinion is not modified in respect of the above matters listed under "Other Matters” paragraph.

For Bagaria and Co, LLP
Chartered Accountants
Firm Registration Hn-.:u!-ﬂ-ll \ -100019

Vinay Semani

Place: Mumbai Partner

Date: February 4, 2022 Membership No. 143503
UDIN: 22143503 A0 ORVA0S2
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